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Commemorating 


FOUNDERS’ DAY 
November 11, 1809 


_ the sketch above the municipal build- 
ings of Edinburgh, Scotland, are in the 
background. At the left is seen the en- 
trance to the Coffee House where the first 
meetings of the Founders of the ‘North 
British” were held, culminating in a 
Resolution that the company be consti- 
tuted and that business should begin on 
November 11, 1809. 


Coffee houses had for long before 
1809 been a characteristic feature of 
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Edinburgh’s social and convivial life, and 


the citizens frequented them for the 
transaction of business, as well as for re- 
laxation. In the original plan of the 
building, the ground floor was mainly 
assigned to coffee rooms. The spot was 
rich in literary associations. 

The “North British” took up its first 
quarters in a flat for which was paid rent 
of thirty pounds ($150.) per annum. 
From such a modest beginning the com- 
pany grew until now it is an extensive 
organization doing a worldwide business. 
During the 135 years of its existence the 
company has gone through conflagrations, 
panics and hard times without wavering 
and has always met its obligations 
promptly and under every condition. 


mine | NORTH BRITISH AND MERCANTILE 
cum 1 INSURANCE COMPANY LIMITED 
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PORTRAIT OF AN INSURANCE MAN WHO DOESN'T BELIEVE IN SURVEY SELLING 


Tus rather extreme situation is to call 
to your attention the unusual oppor- 


that American Insurance Group's new- 
style Personal Insurance Survey gives. 


made an intensive study of this modern 
method of accomplishing complete 











ee 





Right 
to Ba 
Agen 


“Me! 
of N 
Sues 


NEW 
right to | 
tative of 
writing b 
an uncon 
commerce 
Superinte 
supreme 

The si 
dola, a 
Americat 
of Phoen 
clare inv 
the New 
ground 1 
in that tl 
ganizatio 
whom a 
merce, 1 
commerc 
the Unit 
diction o 
izations | 
terstate 
gress of 
tiff also 
superinte 
provisior 
General 
perintenc 


Not for 


Accor 
i ae 
action is 
ratory ji 
ter of d 
under th 
validity 
law. M 
to the « 
suit was 
than in 


aii Dias. e el A ‘ ae S volves ; 
tunities that are open to those who This simple, easy-to-fill-out form insurance protection. Some interesting She a 
know and practice Survey Selling. shows at a glance where there is pro- facts are summarized in “An Introduc- I going tc 
“: ° . — > i ; i ; ” , be presi 
Actually there are millions of insur- _ tection. But, even more important, it tion to Survey Selling.” Send for a ee 
ance buyers — some of them your own shows where there is either inadequate FREE copy today. The American haeciel 
clients — who would welcome the type protection, or none at all. Insurance Group, Dept. 30, Newark 1, state co 
. oe ee . . . ¥ sons 101 
of picture of their insurance position The American Insurance Group has _ New Jersey. oult eka 
cause of 

ADEQUATE INSURANCE PROVIDES ‘'FREEDOM FROM UNCERTAINTY" ae 
e case 

4 case 
judge w 
be hearc 
This WV 

briefs. 
tiff shor 

expense 
New Yo 
Newark 1, New Jersey Believed 
The American Insurance Company + Bankers Indemnity Insurance Company ¢ The Columbia Fire Insurance Company + Dixie Fire Insurance Company « The Jersey Fire Underwriters Unlike 
Missione 
First Nz 
nix, Ari: 
in the a 

ever, it 
Farmers 

Case, as 
to undet 
~ ye requ 
THE NATIONAL UNDERWRITER. Published weekly (with one additional issue in April) by The National Underwriter Company. Office of publication, 175 W. Jackson Blvd., mye Ill., U. S. A. u: §. S 

48th year. No. 45, Thursday, November 9, 1944. $4.50 a year (Canada $5.50), 20 cents per copy. Entered as second-class matter April 25, 1931, at the post office at Chicago, Ill., under Act of March 3, 1879. 

| (Cc 











WEEKLY 
NEWSPAPER 
oF 
INSURANCE 


FieNATIONAL 
UNDERWRITER 


NOVEMBER 9, 1944 
48th Year, No. 45 





Right of New York Henry,Welsh, Keys N.A.LA. 


Executive Committeemen 


fo Bar Unlicensed 
Agent Challenged 


“Membership Counsellor” 
of Non-Admitted Insurer 
Sues Superintendent 


NEW YORK—New York - state’s 
right to prohibit an unlicensed represen- 
an unlicensed from 
writing business has been challenged as 


tative of insurer 


an unconstitutional burden on interstate 
commerce in an action brought against 


Superintendent Dineen in the state’s 
supreme court. 

The suit, brought by Charles Men- 
dola,j a “membership counsellor” of 


American Farmers Insurance Company 
of Phoenix, Ariz., asks the court to de- 
clare invalid sections 40, 42, and 130 of 
the New York insurance law on the 
ground that they are “unconstitutional 
in that they regulate the activities of or- 
ganizations and their agents all of 
whom are engaged in interstate com- 
merce, in direct contravention of the 
commerce clause of the constitution of 
the United States, which vests the juris- 
diction of regulating all persons, organ- 
izations and their agents engaged in in- 
terstate commerce solely in the Con- 
gress of the United States.”” The plain- 
tiff also asks the court to restrain the 
superintendent from enforcing these 
provisions of the law. State Attorney- 
General Goldstein is defending the su- 
perintendent. 


Not for Declaratory Judgment 


According to Mr. Mendola’s attorney, 
A. W. Arnold of New York City, the 
action is not technically one for decla- 
ratory judgment, since it is not a mat- 
ter of determining the plaintiff's rights 
under the law but of the validity or in- 
validity of the applicable sections of the 
law. Mr. Arnold also supplied answer 
to the obvious question as to why the 
suit was brought in state court rather 
than in the federal court, since it in- 
volves a federal question. 

In spite of the possible advantage in 
going to the federal court, which might 
be presumed to follow the U. S. Su- 
preme Court Southeastern Underwriters 
Association decision, rather than the 
state court, which might look for rea- 
sons for upholding the state law, the 
suit was brought in the state court be- 
cause of the heavy expense that would 
almost certainly be entailed in taking 
the case through the federal court. In 
a case of this character the district 
judge would probably ask that the case 
be heard by a special three-judge court. 
This would mean the printing of 
briefs. On the other hand, if the plain- 
tiff should win in the state court the 
expense of appealing would be on the 
New York department. 


Believed Backed by Company 


Unlike the suit brought against Com- 
missioner Garrison of California by the 
First National Benefit Society of Phoe- 
nix, Ariz., the insurer is taking no part 
in the action, officially at least. How- 
ever, it appears obvious that American 
Farmers is meeting the expenses of the 
case, as the plaintiff is not in a position 
to undertake the heavy outlay that will 
be required to carry the case to the 
U. S. Supreme Court. 

(CONTINUED ON PAGE 12) 


Victor G. Henry, Wichita, Kan., and 
William P. Welsh, Pasadena, Cal., are 
the new appointees on the executive 
committee of the National Association 
of Insurance Agents, and Alvin S. 
Keys, Springfield, 
Ill., has been reap- 
pointed, thus com- 
pleting the person- 
nel of the commit- 
tee. Guy T. War- 
field, Jr., Balti- 
more, and W. Lor- 
ing Ferguson, New 
Orleans, were 
elected at the Na- 
tional association’s 
meeting in Mil- 
waukee last month. 
The new commit- 
tee will meet in 
Philadelphia N ov. 
12-15 to discuss committee appoint- 
ments and other organization plans for 
the coming year. 





A. 8S. Keys 


Men of Long Experience 


All of the committee members have 
had long and varied experience in local, 
state and national affairs and are re- 
garded by President W. Ray Thomas 
as constituting a typical cross-section of 
the National association. Aside from 
the necessary geographical distribution, 
which in wartime makes the choice 
doubly difficult, the new committee in- 
cludes successful executives of both 
large and small agencies. 

Mr. Henry, who is owner and man- 
ager of the Kessler & Henry Invest- 





VICTOR G. HENRY 


ment Company, Wichita, was recently 
reelected to a second term as state na- 
tional director. He has served as presi- 
dent of the Wichita association and the 
Kansas association. He was a member 
of the N.A.I.A. membership committee 
in 1941 and chairman of the accident 
prevention committee in 1943, and 
served as general chairman of the Na- 
tional association’s mid-year meeting at 
Wichita in April, 1940. 


Welsh Is Coast Leader 


Mr. Welsh is a member of the firm 
of Welsh & Gates in Pasadena, which 
does a business in general insurance and 
surety bonds. In 1935, he was elected 
president of the California Association 
of Insurance Agents, and in 1936 served 
as national councillor for that state. He 
is a veteran of the first world war, is 


very active in the American Legion and 
now is commander of Post 13, and was 
president of the Pasadena Chamber of 





WELSH 


WILLIAM P. 


Commerce in 1942. His appointment to 
the executive committee has the unani- 
mous support and endorsement of mem- 
bers in the Pacific Coast area. 


Report Industry 
Differences of 
Life, Fire Settled 


WASHINGTON—The reported dif- 
ference between life insurance interests 
and fire and casualty interests over a 
national insurance legislative program 
are said by industry representatives 
here to have been settled. 

Life people are reported to have in- 
dicated they do not wish to hamstring 
fire and casualty and will not oppose 
complete anti-trust law exemption, as 
far as rate making is concerned, under 
constitutional amendment if necessary. 
Heretofore, it is said, the life people 
have not been convinced of the neces- 
sity of such complete exemption. 

The life people are said to have indi- 
cated the minimum legislative require- 
ments ‘to enable it to live, but fire and 
casualty interests say they cannot live 
under that minimum. The life business 
does not require complete anti-trust ex- 
emption, it is pointed out, because its 
rates are based on the mortality table 
and are not subject to federal or state 
supervision. 

The report is that the argument over 
whether a single legislative measure can 
be devised to meet the needs of all in- 
surance interests has been resolved in 
favor of two measures, one containing 
provisions to which life, fire and cas- 
ualty subscribe, and the other providing 
for complete anti-trust exemption, 
which will have fire and casualty sup- 
port. To this latter, life will not ob- 
ject, according to report. 

Industry representatives say some 
such program will be approved at the 
Chicago meeting of insurance commis- 
sioners late this week. 


Building & Loan League Meets 


The United States Savings & Loan 
League will hold its annual conference 
Nov. 13-15 in Chicago. 


Separation Rule 
Apparently Is 
on the Way Out 


Other Jurisdictions Ex- 
pected to Follow E.U.A. 
Action; Watch for Abuses 


NEW YORK—With the first step 
already taken by the Eastern Under- 
writers Association to eliminate sepa- 
ration and non-reinsurance of non- 


members, and similar moves scheduled 
in other territories, the question in 
everyone's mind is not whether these 
practices will be eliminated but what the 
effects will be and what can be done 
about correcting possible bad situations 
that pop up once the lid is off. For- 
tunately, the sentiment among major 
non-afhliated companies appears to be 
against taking advantage of the change. 

There was considerable sentiment for 
abandoning separation and non-reinsur- 
ance even before the Justice Depart- 
ment began to investigate the South- 
eastern Underwriters Association. Quite 
a few executives felt that these two rules 
had outlived their usefulness and were 
not in the interest of the companies, the 
producers or the insuring public. Natu- 
rally, the S.E.U.A. case intensified the 
interest in the question. 


Hopeful View Taken 


Many executives are hopeful that re- 
moval of separation and non-reinsurance 
will not cause the commission situation 
to get out of hand. Under the new 
dispensation a clear agency can take on 
non-member companies and the member 
insurers will have no cause to object 
unless the newcomer offers a higher rate 
of commission. If the latter happens, 
the companies formerly in the agency 
will watch their renewals very closely 
to see whether their desirable risks are 
being siphoned off. If they find that 
the best business is going to non-affili- 
ated competitors paying higher commis- 
sions the standard-commission compa- 
nies will either have to pull out of the 
agency—acting as individual carriers of 
course and not as groups—or else com- 
pete in the matter of commissions. 

Association companies would be re- 
luctant to meet the commission scales 
of the non-conference insurers even 
though they could undoubtedly retain 
their business by doing so. For one 
thing, a company could hardly raise its 
commissions under such conditions and 
refuse to do the same for all its other 
agents. Secret deals might be made 
but news of them would eventually leak 
out and be very destructive to agency 
morale. 


Most Differences Removed 


Company men base their hopes of be- 
ing able to continue their present com- 
mission scales on the fact that to a very 
great extent the rate differences which 
formerly made certain classes of busi- 
ness much more desirable than others 
have been eliminated. Hence, it is 
argued, there is less temptation for the 
non-member insurers to jump in and 
take advantage of the abandonment of 
separation and non-reinsurance. Never- 
theless, it is a fact that in spite of the 
greater refinement of rate-making there 
is a definite difference in the desirability 
of business within classes having the 
same rates. The hope is that these 
differences in desirability will not prove 

(CONTINUED ON PAGE 13) 
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Ponder 10% Floater 
Cover and Bailee 
Policy Collision 


Marine and Fire People 
Are at Odds Over 
Loss Contribution 


The question of developing a simple 
and acceptable loss contribution formula 
in connection with overlapping cover- 
ages is occupying executive attention to- 
day. The problem is forcefully pro- 
jected because of the 10% floater cover- 
age that is granted in the new dwelling 
contents form. While the personal 
property floater has been responsible for 
occasional complications, the 10% fea- 
ture becoming virtually universal makes 
the issue far more prominent. 

The complications arising from the 
fire Oct. 17 at the Wisconsin Fur Clean- 
ers, Milwaukee, are being cited as an ex- 
ample of the type of problem that 1s 
likely to be recurrent. While the local 
agents and adjusters have agreed upon 
the sequence of policies under which 
reports of loss shall be made, that is per- 
sonal property floater, fur floater, 10% 
household contents, storage receipt un- 
der furrier’s customers policy, and clean- 
er’s contract, this does not dispose of 
the ultimate responsibility of the vari- 
ous classes of insurers. The Milwaukee 
arrangement will simply expedite the 
payment of losses to the individual fur 
coat owners and will avoid the possibil- 
collision among insurers leaving 


ity of a / 
ile Milwaukee 


milady to shiver through a 
winter without a coat. 

One factor of a psychological nature 
enters into the problem in general. If 
one insurer makes the payment and 
subsequently recovers what it has paid 
from another insurer, the latter company 
and its agent are likely to feel that they 
have paid the bill and got none of the 
clory or credit. That seems to be an 
element of some importance. 


Don’t Relish Subrogation 


The companies don’t relish the pros- 
pect of a great increase in subrogation 
activity, as they feel that the net effect 
overall would be merely to produce law- 
yer’s fees to be charged back in 
rates. 


A number of meetings have been held 


to consider the problem but it appears 
at the moment as if it is a case of o_ 
fire people being squared off against the 
marine interests with each side muster- 
ing potent logic in behalf of its posi- 
tion. Some of the marine people “<n 
that it is the fire insurance element that 
created the problem by changing the 
form to provide for the floater —— 
and there is a hint of a superior << e€ 
on the part of the marine ranks. There 
are reports of marine insurers now pur- 
suing the policy of taking their time - 
disposing of bailee losses, waiting for all 
possible claims to make their appearance 
under the 10% floater provision, per- 
sonal property floaters, etc. To this sort 
of a policy, the fire insurance champions 
sav that bailee insurance will have very 
little substance and the rates for it will 
have to be brought down sharply if the 
bailee’s insurer is simply going to pay 
the few claims that are not taken care of 
+r other forms. 
uate teed position of the various types 
of insurers is clouded and confused. At- 
tention is given to the recent New York 
court of appeals decision in the Brook- 
lyn Yarn Dye case, but it is emphasized 
that this principle would by no means 


be governing in other states and the ob- 
jective is not so much to apprehend 
what actual court decisions might be 


the 
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Complications in 
Free Reinstatement 


Agents Divide Lines More 
Finely—Competition En- 
gendered 


The recent rule liberalizations in a 
number of jurisdictions, giving free rein- 
statement in some territories after losses 
of $100 and in some states up to $250 on 
dwelling lines is producing some unan- 
ticipated results. Consideration is now 
being given to the idea of revising the 
rule to provide that reinstatement shall 
be free only if the total paid loss is less 
than a specified figure, instead of putting 
the concession on a per policy basis. 

In connection with some losses, the 
leading company on the line has been 
placed in a somewhat embarrassing po- 
sition because it was the only one that 
had to make a charge for reinstatement, 
the loss being of such dimensions that 
the other insurers’ shares were within 
the range of free reinstatement. Some 
agents, it is reported, are now splitting 
the policies among a greater number of 
companies so as to give the assured a 
larger measure of free reinstatement. 
For instance if there are 10 companies 
equally interested and the free reinstate- 
ment figure is $100, the assured would 
be required to pay no reinstatement 
charge for losses up to $1,000. If there 
were but five companies he would have 
but $500 free reinstatement. 


Take On More Carriers 


It is reported that some agents have 
taken on the representation of addi- 
tional companies so as to be able to give 
their customers a larger measure of free 
reinstatement. Also the situation is 
being exploited competitively to some 
extent with one agent calling the situa- 
tion to the attention of a prospective 
customer and insinuating that the pres- 
ent agent by consolidating the line with 
one or a very few insurers is depriving 
the assured of an advantage. 

Some are advocating revision of the 
rule to make the total loss payment the 
measure rather than the loss per policy. 
The principal objection to that is that 
the trend toward liberalization of provi- 
sions is so strong that it would be awk- 
ward to take a step that could be con- 
strued as a limitation of terms. 

When limited automatic reinstatement 
was first brought out, mostly in connec- 
tion with unearned premium insurance, 
the total loss was the determining fac- 
tor, but now the loss under the individ- 
ual policy is the universal standard. Re- 
instatement up to $100 is in force in 
nearly all states on all lines, while the 
$250 figure applies to losses under the 
new dwelling and contents form, being 
adopted in nearly all states. Under the 
new forms, the reinstatement provision 
is more in the nature of a franchise 
clause than a deductible. That is, if the 
reinstatement limit is $100, a loss of 
$101 requires a reinstatement premium 
on the full amount. 


A. I. U. Monetary Comments 


American International Underwriters 
has gotten out a critique on the Bretton 
Woods monetary conference. Entitled 
“Mount Washington Labored . .. ”, 
the 48-page document criticizes the con- 
ference, not for the objectives which 
it set up, but because the conference 
did not set up an effective instrument 
to achieve its purposes. It also charges 
that the American people can hardly be 
sold on the purposes or machinery of 
the conference because of the secrecy 
surrounding it. 


under various circumstances as to arrive 
at some sort of an understanding that 
would enable the liability to be more or 
less automatically determined without 
recourse to litigation or arbitration in 
the majority of losses. 


November 9, 1944 





Hurricanes in East 


Not Nature Freaks; 
Can Happen Again 


NEW YORK — Occurrence of a 
severe hurricane in this area only six 
years after the destructive storm of 
1938, which occurred after hundreds of 
years of freedom from such disasters, 
has raised some question as to whether 
anything in the nature of a trend in 
hurricanes seems to be operating. Study 
of the U.S. Weather Bureau's figures 
discloses that there is no reason for be- 
lieving these severe storms will occur 
more frequently in the future but it also 
disposes of the idea that either the 1938 
or the 1944 hurricane was a freak of 
nature due to a combination of unusual 
circumstances. 

On the average there are about three 
hurricanes a year originating in the 
tropical regions to the south and east 
of the United States but most of these 
follow a course that is over little if any 
land area. All the ingredients of a de- 
structive storm are there and only the 
resultant of the forces at work, such 
as wind velocity and direction, baro- 
metric pressures, etc. determines whether 
the storm heads for the coast and rips 
across the country or veers harmlessly 
out to sea. Thus, though severe wind- 
storms are infrequent in this area the 
danger is always there. 


Record of 36 Years 


In a 36-year period covered by the 
weather bureau statistics there were 115 
hurricanes. Sixteen of them took a 
course to the east of Bermuda: 26 
passed near Bermuda; 20 went between 
3ermuda and Florida; 15 went through 
Florida; 13 passed near Havana and 
39 moved into the Gulf of Mexico. As 
might be expected, September was by 
far the worst month, accounting for 45 
hurricanes. October was next with 25. 

The weather bureau has been called 
on for information in connection with 
a number of insurance claims arising 
out of the September, 1944, hurricane. 
Some insured, evidently those lacking 
extended coverage or windstorm insur- 
ance, made claim for reimbursement for 
damage, contending that their property 
was struck by lightning. The weather 
bureau’s report does not supply a clear 
cut basis for either allowing or denying 
these claims. It mentions that the first 
thunder was heard at 6:40 p.m. but that 
the roar of the storm made the sound 
of thunder very faint. None of the 
bureau’s observers saw lightning except 
cloud to cloud flashes but this would not 
rule out the possibility that there were 
some flashes that hit the ground or 
buildings. 


Illinois Agents’ 
Parley Under Way 


ROCKFORD, ILL.—The annual con- 
vention of the Illinois Association of In- 
surance Agents got under way here 
Wednesday evening in an unofficial way 
with a Blue Goose dinner and a dinner 
for visiting women at which the host 
was the Joliet board. Sessions of the 
convention opened Thursday morning 
with a conference of local boards and 
regional vice-presidents at which mem- 
bership, legislation, public relations, edu- 
cation and other topics were taken up. 
One of the largest crowds in the history 
of the association is attending the meet- 
ing. 

American of Newark will give a 
luncheon Friday to members of the as- 
sociation. It will be open to those reg- 
istered for the meeting. Bert Jochen, 
western manager, Assistant Managers 
Harry Elmers and John McFarland and 
Agency Superintendent Gordon Linke 
will be hosts. Illinois field men of the 
company and a few of the older depart- 
ment heads will attend. 





lowa Agents Start q 
Annual Meeting 
in Des Moines 


New Dwelling Form 
Hot Topic, Consider 
Constitutional Revision 


DES MOINES—Because of its ap- 
proval by the Iowa department last 
week, the new dwelling and contents 
form is the big topic of discussion at the 
meeting of the Iowa Association of In- 
surance Agents here. J. C. O’Connor, 
Chicago, editor “Fire, Casualty & Surety 
Bulletins” of Tue NationaL Uwoer- 
WRITER, will discuss it Thursday after- 
noon, in addition to the 1943 New York 
standard fire policy. 

Questions raised by the new forms 
centered on when new supplies will be 
available and whether coverage will be 
automatic on present policies without 
the new forms being attached. 

May Hire Secretary 

Several major developments were ex- 
pected to be presented at the business 
sessions on Friday, including adoption of 
a paid secretary-manager program and 
revision of the constitution. The latter 
would include a revised schedule of an- 
nual dues, change the regional vice- 
presidents to members of the executive 
committee, and divide the state into 12 
districts with district directors. 

rhe Iowa association now has a presi- 
dent, executive vice-president, state na- 
tional director, secretary-treasurer and 
four regional vice-presidents, with the 
retiring president serving as chairman 
of the executive committee. Under the 
proposed change, there would be a presi- 
dent, vice-president, state national di- 
rector, secretary-treasurer, four addi- 
tional elected members of the executive 
beard and 12 district directors selected 
by the board. 

Expect Boeye to Be Elected 

John A. Boeye, Webster City, who is 
now executive vice-president, is slated 
to succeed C. D. Friday, Osceola, as 
president. 


Potter to Speak at 
Cincinnati Meeting 


CINCINNATI—F. W. Potter, Hart- 
ford, agency supervisor Aetna Casualty, 
will speak on “The Art of Selling” at 
the educational meeting of the Cincin- 
nati Fire Underwriters Association at 
the Gibson hotel Nov. 17. This is one 
of the series of meetings sponsored by 
the Cincinnati board for agents, em- 
ployes and solicitors, which series has 
been very successful. 

This is a repeat engagement for Mr. 
Potter, who made an outstanding hit 
at a similar meeting last year. 


Another Local Agent to Congress 


Insurance ranks in Congress will be 
increased by the addition of John J. 
Riley, local agent at Sumter, S. C., who 
won the Democratic nomination for suc- 
cessor to the late Rep. Fulmer. Nomi- 
nation is tantamount to election in South 
Carolina. Mr. Riley is a member of the 
Riley & Co. agency in Sumter, which 
was organized in 1920. 


Henry Carter, U. S. board chairman 
of Caledonian and president of Cale- 
donian American, who has been over- 
seas since Sept. 1, is expected back in 
Hartford later this month. 
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Johnson Praises 
Qualification Laws 


in Talk fo C.P.C.U.'s 


Waives Examination 
for Holders of Title, 
Explains Federal Program 








In his talk at the luncheon in Chicago 
last Friday honoring the new holders 
of the Chartered Property & Casualty 
Underwriter 
Johnson of Minnesota, 
yee Association 

Insurance Com- 
cn Peg se ay Ag an- 
nounced that C. P. 

os will be 
placed in the same 
category as Chart- 
ered Life Under- 
writers in Minne- 
sota and not 
required to take 
any examination in 
insurance subjects 
to qualify for a li- 


designation, Commissioner 
president Na- 





cense. Only the in- 
surance laws of Dr. H. J. Loman 
Minnesota will be 
covered in examinations for these per- 
sons. 

Mr. Johnson spoke strongly for high 


standards for qualification of agents and 
against what he called the “grandfather” 
provisions of some states, which do not 
require an agent already in the business 
to be examined. He also reviewed the 
status of insurance since the Supreme 
Court decision in the S. E. U. A. case 
last June and explained the proposals 
of the federal legislation committee of 
the commissioners, expressing  confi- 
dence that the inter-industry conference 
in Chicago this week will result in agree- 
ment on a federal program. 


Loman Presents Awards 


Wade Fetzer, Jr., president W. A. 
Alexander & Co. and a trustee of the 
American Institute for Property & Lia- 
bility Underwriters, was kept by a de- 
layed airplane from presenting the 
designation to the new C. P. C. U.’s 
from the Middle West. Dr. H. J. 
Loman, dean of the institute, was un- 
expectedly in Chicago on his way back 
to Philadelphia from the Pacific Coast 
and made the presentations. James C. 
Kemper, Chicago, president Lumber- 
men’s Mutual Casualty, another trustee, 
was also unable to be present. He was 
represented by J. E. Magnus, vice- 
president of Mr. Kemper’s organization. 

R. M. Babbitt, Chicago, one of the 
original C. P. C. U.’s and president of 
the national C. P. C. U. organization, 
presided. Two other C. P. C. U.’s were 
present, R. F. Sommer, Chicago, and 
F. H. Chegwidden, assistant secretary 
Camden Fire, who was in town on a 
business trip. 


New Members of Group 


Of the six new C. P. C. U.’s from the 
middle west, five were present: David 
Jamieson, Covington, Tenn., and four 
from Chicago; R. B. Ayres, M. H. 
Donchin, who is also a C. L. U., L. J. 
ge and M. E. Hertzog. E. L. Ww erner, 

Louis, was unable to attend. 

‘on Chicago is the first city to have 
six members, a local chapter is being 
formed and it was announced that Mr. 
Sommer will be president. Mr. Sommer 
announced that review courses for the 
examinations next June will start in 
Chicago Jan. 9. 

The luncheon, which attracted an 
overflow crowd, was sponsored by the 
Chicago Insurance Agents Association, 
Chicago Board, Insurance Brokers As- 





are of State Premium 
Tax Viewed by Expert 


NEW YORK-—Strong reasons for be- 
lieving that the Supreme Court would 
uphold a congressional declaration con- 
tinuing the states’ power to regulate and 
tax interstate insurance transactions and 
would not hold such a declaration to 
be an unconstitutional delegation of the 
commerce power are given in the pub- 
lished views of Prof. Noel T. Dowling 
of Columbia University law school, 
noted constitutional law authority, who 
has been retained by the Life Insurance 
Association of America and the Amer- 
ican Life Convention as consultant on 
problems growing out of the Southeast- 
ern Underwriters Association decision. 
Professor Dowling, who has made some- 
thing of a specialty of interstate com- 
merce and state power, published his 
findings in the November, 1940, issue 
of the “Virginia Law Review.” 

The most compelling reason to be in- 
ferred from Professor Dowling’s re- 
search is that the Supreme Court, by a 
process of trial and error over the last 
100 years in dealing with state laws 
alleged to affect interstate commerce, 
has come to the position of endeavoring 
to interpret the will of Congress, ex- 
pressed or assumed, rather than decid 
ing whether the commerce clause of the 
constitution, of its own force, bars this 
or that state activity as interfering with 
interstate commerce. 

Distinction Is Important 


This attitude of the court that the 
commerce clause means what Congress 
wants it to mean as respects state laws 
affecting interstate commerce is of vital 
importance to the insurance business in 
obtaining relief from the problems 
raised by the S.E.U.A. decision. If the 
courts were not inclined to let the will 
of Congress govern, the only way of 
preserving state regulation and taxation 
of insurance might be through a con- 
stitutional amendment. Thus, though 
the Supreme Court in the absence of a 
declaration upholding state regulatory 
and taxing powers might assume a con- 
gressional negative against such activi- 
ties, an unequivocal declaration by Con- 
gress would insure or at least greatly 
increase the a of the eee 


$10,5 500 Seward in $600, 000 
Portland, Ore., Fire 


PORTLAND, ORE—The Oregon 
Shipbuilding Corporation’s administra- 
tion building here was destroyed by fire. 
It was uninsured except for the cafe- 
teria concession. The Maritime Com- 
mission owns the plant and H. J. Kaiser 
leases and operates it. The building, 
350 feet long, was valued at $125,000 
and contents at $475,000. [t was two 
stories with basement, built of plywood 
and. plasterboard, unsprinklered and 
with no fire stops. The walls collapsed 


in 30 minutes, and it was totally de- 
stroyed in one hour. The fire origi- 
nated in the basement cafeteria rest- 


room from a cigarette. J. H. Luihn, 
cafeteria concessionaire, carried insurance 
up to $25,000 limit under a provisional 
stock reporting form. The last reported 
value was $10,500. Fidelity & Guaranty 
Fire is the insurer and the adjuster is 
Walter R. Fritz. 


N.F.P.A. Committee Meeting 


Alvah Small, head of Underwriters 
Laboratories and chairman of the elec- 


trical committee of the National Fire 
Protection Association, has called a 


meeting of the committee on tamper- 
resisting plug fuses, Nov. 13 in New 
York 


- : : = 


sociation of Illinois and the western 
offices of the National Board and Asso- 
ciation of Casualty & Surety Executives. 


Court’s upholding state regulation and 
taxation. 

“The fact that the court’s arrival at 
this position (that the expressed or as- 
sumed will of Congress should prevail) 
culminated a long consideration accentu- 
ates the burden upon those who would 
depart from it,” Professor Dowling 
states in his article. “Not that the past 
stays the hand of the present, but that 
the cumulative judgment of the court is 
entitled to great respect and that par- 
ticularly in the field of constitutional 
law much may be said for the continuity 
and stability of a doctrine until its error 
or undesirability is plainly shown.” 


> 


Taxing Interstate Transactions 


Regarding the specific matter of state 
taxation of interstate transactions, Pro- 
fessor Dowling makes some interesting 
observations. He says that it may be 
safely observed that a majority of the 
court at present approach the problem 
of state taxation that impinges upon 
commerce with the belief that they 
must make a practical adjustment be- 
tween the interests of state and nation. 
The admonition of the late Justice 
Holmes that the court “look for a prac- 
tical rather than a logical or philosoph- 


ical distinction” between good and bad 
state exactions has received increasing 
favor. 


Professor Dowling cites the opinion 
of Chief Justice Stone in Graves v. New 
York ex rel O'Keefe, which dealt with a 
New York tax levied on the income of 
an employe of the Home Owners Loan 
Corporation. Stone declared that 
it was contended that the tax would in 
some degree place an economic burden 
on the national government but held 
that “it is but the normal incident of the 
organization within the same territory of 
two governments, each possessing the 
taxing power.” Professor Dowling also 
cites Stone’s reminders that not all state 
taxation is to be condemned solely be- 
cause it adds to the cost of doing an in- 
terstate business and that he also finds 
an allowable area of state regulation 
even though commerce is burdened and 
would not allow commerce to stifle the 
reasonable demands of state treasuries. 


Huneke Resigns as U. S. 
Assistant Manager 


_ Arthur J. Huneke, assistant United 
States manager of Eagle Star, has re- 
signed. He has not announced his fu- 
ture plans. He is widely known in the 
inland marine field. 
Mr. Huneke entered 
1924 with Andrew J. 
3rooklyn agency. 


the business in 
Corsa & Son, 
In 1927 he went with 
Wm. H. McGee & Co., as a special 
agent. In 1932 he joined Royal-Liver- 
pool to handle metropolitan inland ma- 
rine coverage, and later went with 
North America. He joined Eagle Star 
in 1937 as manager of the inland marine 
department until he was appointed as- 
sistant U. S. manager at the beginning 
of 1942. 


Tenn. Auto Fire Losses Reduced 

NASHVILLE, TENN.—The number 
of automobiles burned in Tennessee has 
decreased from as high as 175 annually 
to a low mark of 50 the past year, 
Commissioner McCormack reports. Of 
the past year’s losses, only 12 or 15 
called for an investigation. 


Limit Filings in Conspiracy Case 
MINNEAPOLIS—Judge Nordbye in 
federal court here has set Nov. 13 as the 
last day for filing motions in the boy- 
cott and conspiracy case brought by 
J. T. Miller, Minneapolis general agent, 
against the Minneapolis Underwriters 
Association, Western Underwriters As- 
sociation and a group of companies. 


Election Results. 
Will Bring Doubt 
fo Insurance Men 


Effects Are Likely to 
Have a Dampening In- 
fluence on States Rights 


will 
insurance 


The results of the election be 
studied carefully the lead- 
ers who are attempting to work out a 
line of procedure which all 
The 
tional 


by 


follow. 
committee the Na- 
Association Insurance Com- 
the 
starting Friday 
Philadelphia next 
and Tuesday attempt to 
bring together various bodies of pro- 
ducers and company executives with the 


can 
executive of 
of 
will in Edgewater 
Seach Hotel, 
and the 


Monday 


missioners meet 
Chicago, 
meeting in 
will 


thought that all hands should march 
ahead together. 

Sentiment may be crystalized by the 
fear of what may follow the election. 
It may be the torce that will create 
unity. 

Result of Dewey’s Defeat 
The immediate effect of the election 


will be to give a doubtful tinge to vari- 
ous programs that have been suggested. 
If Dewey had been elected it was gen- 
erally agreed that the pathway would 
have been much easier and the bills in 
Congress would have received more fa- 
vorable attention. 

It was expected that Governor 
Dewey having come out very definitely 
in favor of states rights for insurance 
would have exerted a powerful infiu- 
ence on the public at large if elected. 
Inasmuch as the New Deal leaders 
seem to be very decided in extending 
the concentration of power at Wash- 
ington and also due to the fact that the 
Democratic platform contained nothing 
regarding the insurance situation, the 
feeling prevails that the administration 
will be encouraged to continue its lean- 
ing toward some form of federal regu- 


lation or control. At least the case 
for states rights has been dislocated by 
the election. Just how far the Bailey 


Walter bill 
concern. 
Social Security Extension 


now can go is a matter of 


certain to 
the admin- 


that is most 
favorable eye of 
istration is the extension of the social 
security act far beyond what conserva- 
tive thinkers recommend. Somewhat en- 
couraged by the very comprehensive 
plan in England the New Deal advo- 
cates were hoping to have the present 
act in this country considerably en- 
larged. It is generally conceded that 
Superintendent Dineen of New York 
will now be outspoken in pronouncing 
his views and the same might be said 
of Commissioner Harrington of Massa- 
chusetts. If as seems at this writing 
the Democrats will have a larger ma- 
jority in both the Senate and House, 
the insurance cause is likely to suffer. 


One feature 
receive the 





ELECTION RETURNS 





Thomas D’Alesandro, Democrat, rep- 
resentative in Congress from Baltimore, 
was the first candidate for a house seat 
whose election was reported. He is a 
member of the D’Alesandro-McCul- 
lough agency. 


UNUSUAL MASS. LINEUP 
BOSTON—The Democratic landslide 
in Massachusetts presents an interest- 
ing situation for Commissioner Harring- 
(CONTINUED ON PAGE 4) 
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FIRE-FOG 


kIT BLANKETS & IT ESDLATES & IT QUENCHES * 





@ Even in a Butadiene plant fire is brought under 
control, instantly and automatically, when H:O, 
in the form of “Automatic” FIRE-FOG, goes into 
action. 

There’s no mystery about FIRE-FOG’s ability 
to control and quench fires. It is the result of 
years of research in the use of fire’s most relentless 
enemy—water. Many a plant producing critical 
war materials well knows that this mist-fine spray 
does a thorough job of fire protection. Oil and 
other flammable liquid fires are quenched in a 


matter of seconds. This is how FIRE-FOG acts: 
(1) A blanket of FIRE-FOG, pre-directed at 


fire-hazard points, beats down the flames 
and cools the fire zone; 


(2) The FIRE-FOG isolates the fire from sur- 


rounding areas; 


(3) The continuous deluge of FIRE-FOG 
quickly controls the fire and almost 
instantly the danger is eliminated. 


* Is your fire hazard similar to one of these—electric trans- 
formers, oil quench tanks, enamel dip tanks, open tanks of 
flammable liquids, gasoline loading racks, rubber churns? Then 
an “Automatic”? FIRE-FOG installation will provide adequate 
rotection. Our engineers will be glad to give you complete in- 
ormation —write today. 


“Automatic”? manufactures and 
installs a complete line of fire pro- 








tection devices and systems for all 
types of fire hazards. 


“AUTOMATIC” SPRINKLER CORPORATION 
OF AMERICA ~ YOUNGSTOWN, OHIO 


* * * OFFICES IN 31 CITIES * * « 














Election Results | 
Will Bring Doubt 


(CONTINUED FROM PAGE 3) 

ton. Nominally a Democrat, he was 
first appointed commissioner by a Dem- 
ocratic governor six years ago. Three 
years ago, and again last year, Harring- 
ton was reappointed by Republican gov- 
ernors, on these occasions largely be- 
cause of the influence of Lieutenant 
Governor Horace Cahill, a Republican 
but a life long close personal friend of 
Harrington. Tuesday, Cahill, running 
as the Republican candidate for gov- 
ernor, was defeated. Since Harrington’s 
term has two years to run there seems 
no reason to suppose he will not serve 
out his term, notwithstanding the 
strange lineup. 





SULLIVAN RUNNING AHEAD 

SEATTLE, WASH.—Incomplete but 
cross section of state’s precincts shows 
William A. Sullivan, Democrat, running 
far ahead of Col. George B. Lamping, 
Republican, for insurance commissioner. 
Initiatives 157 and 158, the little Town- 
send plan, appeared to be defeated by 
overwhelming margin. 


LARGE MAJORITY FOR HOBBS 
WICHITA, KAN. — Commissioner 
Hobbs was reelected by large majority 
over Democrat L. C. Webb of Salina. 
Republican Allen B. Burch, Wichita at- 
torney and counsel for numerous com- 
panies, won a place on state supreme 


court over George S. Allen, Topeka 
Democrat. 
McKITTRICK LOSING IN MO. 

ST. LOUIS—Missouri election re- 


turns when practically complete showed 
Phil M. Donnelly, Democrat, elected 
governor by 25,000, which means Ed- 








Overtime Liability Question 
Raised by U. S. Attorneys 


WASHINGTON — The question of 
the insurance industry’s liability for 
overtime pay to its employes, retroactive 
to the effective date of the wage and 
hour law, has been raised by attorneys 
connected with regional wage and hour 
administration offices in various parts of 
the country as a result of the S.E.U.A. 
decision according to officials here. 
According to the Labor Department 
average weekly earnings in the insur- 
ance business during August, 1944, were 
$44.51, an increase of 7.3% from August, 
1943, but .9% less than in July, 1944. 
A department report shows no data 
available on average weekly hours in the 
insurance business. 


Provisions Under Law 


The wage and hour law provides a 
minimum wage of 30 cents per hour 
during the six-year period ending Oct. 
24, 1945, after which the minimum auto- 
matically goes up to 40 cents per hour. 
The act provides a maximum of 40 
hours in a work week with time and a 
half for overtime. Farm mutuals’ em- 
ployes are not affected, the wage and 
hour administration has ruled. 

In general. officials here say, the ad- 
ministration has held restitution on ac- 
count of overtime pay goes hack to 
when the law hecame effective, Oct. 24. 
1938, althouch it was admitted there had 
been some discussion that restitution go 
back only to 1940. 


Rogers Talk Saves Life 


A news storv originating in Hopkins- 
ville, Ky.. credits Harry Rogers of the 
fire prevention department of the West- 
ern Actuarial Bureau with being instru- 
mental in saving the life of a child 
there. Tommy Schmidt recently heard 
Mr. Rogers talk at his school on what 
to do if a person’s clothing ignited. 
When the dress of Tommy’s cousin 
Carol, 9, caught fire, Tommy rolled her 
on the sround to smother the flames. 
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ward L. Scheufler, insurance superin- 
tendent, Republican, chairman of the 
executive committee of the National As- 
sociation of Insurance Commissioners, 
will be replaced when his term expires 
next June. Governor Forrest C. Don- 
nell, Republican, is leading Attorney 
General Roy McKittrick for U. S. sen- 
ator by about 5,000 votes. Walter C. 
Ploeser, Republican, head of the Ploe- 
ser, Watts & Co., agency at St. Louis 
was reelected to Congress. Missouri's 
75,000 soldiers votes may change some 
of these results. 


860 AT 60 DEFEATED 

LOS ANGELES—Proposition num- 
ber 11 on ballot, popularly known as 
at 60,” has been defeated by a substan- 
tial margin. 





Millers National Club Elects 


Three new members were initiated 
into Millers National 25-year club at a 
luncheon in Chicago. They are Har- 
old P. Biehr. home office underwriter; 
Mrs. Rose Blevins, statistical depart- 
ment; and Fred Ristau, accountant. As- 
sistant Secretary Ralph S. Danforth 
showed 800 feet of movies taken 20 
years ago at an annual Millers National 
picnic in which the majority of the 
members present participated. The 
meeting was addressed by A. I. Bush- 
nell, retired treasurer, who started with 
the company in 1894. Another speaker 
was A. A. Krueger, executive vice- 
president and secretary, oldest of pres- 
ent employes in point of service. He 
will have completed 39 years on Jan. 
15. President W. S. Whitford spoke. 

New officers elected were, Loss Su- 
perintendent John A. Seibel, president; 
Marvin Riechers, vice-president; W. C. 
Heap, treasurer; Miss Francis Kohout, 
secretary: Miss Louise Meyer, histo- 
rian, and Guy R. Sweeney, sergeant 
at arms. 


Mutual Agents’ Head 
Is 30-Year Veteran 





George E. Phelan, who recently was 
elected president of the National Asso- 
ciation of Mutual 
Insurance Agents, 
has been in _ the 
business 30 years, 
maintaining his 
own office at 75 
Maiden Lane, New 
York, the past six 
years and also an 
office at Glen 
Ridge, N. J. 

Mr. Phelan has 
been a director and 
vice-president of 
the association four 
years and acted as 
chairman of the 
convention committee for two years. As 
chairman of convention arrangements, 
he has done a splendid job and the New 
York meetings have been highly success- 
ful, drawing increased attendance both 
years. 

During the first world war, he was 
a lieutenant in the 29th and 42nd divi- 





G. E. Phelan 


sions, signal battalion. He has been 
active many years in the New York in- 
surance post 1081 of the American 
Legion. 





Gift to N.F.P.A. Endowment 


The first gift to the National Fire 
Protection Association endowment fund 
is one of $25,000 from the Grinnell Cor- 
poration as a memorial fund to Fred- 
erick Grinnell, founder of the automatic 
sprinkler industry. 

The endowment fund was established 
to help perpetuate a program for the re- 
duction of loss of life and property by 
fire. The directors of the association 
will serve as trustees and will administer 
the fund. 





“Planned Salesmanship,” by Cousins, 
the book for accident and health men. 
$3.00 from National Underwriter. 
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Har- | In 1900 only 5% of the 
meee bread consumed in the U.S. was baked 
t. As- outside of the home. Today approxi- 
ag mately 85% of it comes from America’s 
tional modern bakeries. 
f = The country’s 30,000 bakeriesemploy | 
Bush- over 250.000 people, and have an an- | 
ve: nual payroll of a quarter of a billion 
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Glen | Through the ages, bread has been the basic food 
of soldiers—and under the present vitamin and 
1 has | mineral enrichment program, “enriched” flour 
yr and and bread are playing an important part, not only 
t ‘ or on the fighting front but also by providing an 
. b pe ideal means for getting required nutritive value 
e x into the diet of civilians at home. 
Ma As Insurance Protection, too, is “enriched” by ac- 
ote tivities which not only minimize the danger of 
‘Mew damage to property by fire or other hazards but 
iin also safeguard human life by encouraging the use 


both of all precautionary measures and equipment 

known to modern safety engineering. 

> was Inquiries are invited regarding the extensive 
divi- underwriting and service facilities of the Royal- 

Liverpool Group. 





Westinghouse 


Bread, the ideal companion to all 
foods, offers a war-time means of 
extending ration points, adding ex- 
tra nutrition and cutting food costs. 


ROYAL- LIVERPOOL GROUP 
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Hint Probe of 
Insurers’ Moves 
in Campaign 


Washington dispatches state that the 
Senate campaign expenditures commit- 
tee is planning to conduct major investi- 
gations of charges that insurance com- 
panies had engaged in political activities. 
Robert T. Murphy, committee counsel, 
was quoted as stating that Senator 
Green of Rhode Island, chairman of the 
committee, had received numerous com- 
plaints that insurers in New York, Phila- 
delphia and Seattle had been actively en- 
gaging in the campaign. 

Insurance people are curious as to 
the basis for these reports. The refer- 
ence to Seattle is probably based upon 
the letter to stockholders of General of 
Seattle, the fire insurance company, that 
was sent out by President H. K. Dent 
in behalf of the Republican cause. Mr. 
Dent has stated that he personally paid 
the cost of this circularization. The 
Senate committee conceivably might 
contend that it was improper to use the 
stockholder list for that purpose. 

What incidents if any are at the root 
of the references to New York and 
Philadelphia are not generally known. 

The Senate campaign expenditures in- 
vestigation committee has received com- 
plain from Pennsylvania Democratic 
campaign quarters that campaign con- 
tributions have been solicited and Re- 
publican campaign literature distributed 
by Pennsylvania Manufacturers Casualty 


and Pennsylvania Manufacturers Asso- 

ciation Fire. 

SWPC Is Still Writing 

Cover Under Old Plan 
WASHINGTON—Despite the an- 

nounced decision of the Smaller War 

Plants Corporation several weeks ago 


to place insurance on its equipment and 
machinery in leased plants throughout 
the country under separate policies with 
individual insurance companies, officials 
say SWPC is still following the same 
system that prevailed for a long time 
prior to that decision. 

SW PC is understood to be using RFC 
insurance forms, with modifications, and 


placing insurance through the same 
groups of underwriters that have done 
business with RFC and DPC, with 


members of the Factory Insurance As- 
sociation and the factory mutuals. 
Under the announced SWPC decision 
a special form was to be submitted to 
state authorities for approval, providing 
that SWPC shall not be liable for 
payment of premiums. Such a rule is 
recognized as not being “according to 
Hoyle,” generally, in insurance. That 
form has not yet been drawn by attor- 
neys in the SWPC legal division, it is 
said, much less submitted to the states. 
The SWPC plan calls for the lessees 
of its plants being responsible for pre- 
miums. Another possible hitch reported 
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Some Points on Peeenend Suaecnihiie 
Business Made by Ray B. Duboc 





Ray B. Duboc, president of Western 
Fire and Western Casualty & Surety, 
disagrees with the article in the Nov. 2 
issue entitled “Price Problem in Bank 
Financing Seems Solvable” when it 
states that the plan used by Chubb & 
Son has proved highly successful from 
an agent’s and company’s viewpoint. 

“I cannot agree that it is successful 
from either viewpoint,’ Mr. Duboc 
writes. He does not agree that there 
would be no real discrimination if a 
company wrote insurance on _ both 
mortgaged cars and cars free from 
mortgage at different rates. The com- 
parison with group life insurance, he 
states, is neither accurate nor adequate 
to support this defense of discrimina- 
tion. 

The plan described in the article is 
exactly the reverse of what the equities 
in the situation call for, Mr. Duboc 
writes. First, from a car owner’s stand- 
point, it doesn’t make sense that insur- 
ance should be obtainable at a lower 
rate when the car is mortgaged than 
when it is clear, he said. 

“But what I think is even more im- 
portant is the incongruity from a com- 
pany standpoint of offering to write in- 
surance at a discount in order that the 
banker can collect his full rate of in- 
terest. Insurance companies have 
money to invest and es are buying 


bonds yielding from a small fraction of 
1%, 2% or 2%%. With investment 
profits near the vanishing point, insur- 
ance companies must rely on under- 
writing profits. Why then should they 
sell insurance at a discount to enable an- 
other money lender to collect higher in- 
terest rates than insurance companies 
can earn on their investments?” 
Practice Is Illogical 


Mr. Duboc points out that he is not 
advocating that insurance companies 
should go into the finance business, but 
it would be more logical to do that in 
order to protect insurance rates than to 
offer discriminatory rates of insurance 
to meet the competition of finance com- 
panies. 

“T would think an agent would find it 
difficult to explain to a car owner who 
enjoyed a reduced rate on his insur- 
ance, why the renewal rate was higher 
after he paid off the mortgage on his 
car,” he writes. “On the other hand, if 
the agent who represented the cut rate 
company should be willing to renew the 
business in that same company, then he 
would be getting only 10% commission. 
If a proposition boils down to that, then 
I am sure that very few agents would 
give their approval since they would be 
taking all the loss.” 








ical Siiieninan to Take 
Up Insurance Matters 


At the annual convention of the 
American Finance Conference in Chi- 
cago Nov. 16-17 a round table on in- 


surance and related problems is sched- 
uled for Thursday afternoon. Victor L. 
3rown, president of Motors Acceptance 
Corporation, Milwaukee, will act as 
chairman, and William R. Snyder, 
president of Mid-States, Chicago, will 
discuss “Underwriting”; T. J. Single- 
tary, president Commercial Securities 
Company, Baton Rouge, La., “Reduc- 
ing Losses,” and Ralph E. West, assist- 
ant vice- president of Marsh & McLen- 
nan, Chicago, “Markets.” Among other 
subjects on the general program is 
“Airplane Financing,” which will be 


discussed by J. Edson, president of 
the National Discount Corporation of 
South Bend, Ind. 


in the SW P C 
the matter of 
ments. 


plan is | amend: with 
immunity from assess- 


Ind. Fire Marshal to Resign 


Clem Smith, Indiana state 
shal for 12 years, is resigning to be- 
come second vice-president and chief 
instructor of Police & Firemen’s Insur- 
ance Association of Indianapolis, which 
writes accident and health insurance for 
police and firemen. 


fire mar- 


North British Marks 
135th Year in Business 


North British & Mercantile will be 
135 years old Nov. 11. The company 
has survived and prospered through 
many critical historical events. At the 
close of its first year it had $100,000 
assets. At the end of 1943 world wide 
assets of the fire department amounted 
to approximately $65,581,000. 


The company established a United 
States branch in 1866, and_ shortly 
thereafter, in 1871, was called on for 


heavy loss payments in the Chicago fire. 
That event cost the company $2,330,000, 
plus $5,000 the company subscribed for 
relief of fire victims. The U. S. branch 
paid $742,000 in losses in the Boston 
fire, and then in 1906 came the San 
Francisco fire which cost it approxi- 
mately $3,684,000. 


Hail Advisory Group Meets 


The advisory committee of the West- 
ern Hail Adjustment & Inspection As- 
sociation held its annual two-day meet- 
ing in Chicago with James B. Cullison, 
Jr., manager of the Rain & Hail Bureau, 
chairman, in charge. A number of prob- 
lems were discussed. The annual meet- 
ing of the executive committee and 
of the association itself will be held 
Dec. 1. 


_ McKinney, Robidean 
~ Head Mutual Fire 
Companies Assn. 


G. A. McKinney, Alton, IIL, executive 
vice-president Millers Mutual, was 
elected president of the National Asso- 
ciation of Mutual Insurance Companies 
at the close of the annual meeting in 
Chicago last week. He succeeds J. H. 
Rolston, Harrisonburg, Va., secretary 
West Rockingham Mutual Fire. 

C. J. Robideau, LaMoure, N. D., sec- 
retary North Dakota Farmers Mutual, 
was elected vice-president and is in line 
for the presidency next year. The new 
officers and directors will choose a sec- 
retary later. H. P. Cooper, Indianapolis, 
who has been secretary for many years, 
was ill and unable to attend the meet- 
ing. 

No New Federation Officers 


The Federation of Mutual Fire Insur- 
ance Companies, one of the units of the 
American Mutual Alliance, which met at 
the same time, did not choose new 
officers or board members. 


Traver to National Board 
in Public Relations Work 


George G. Traver has been appointed 
to the public relations staff of the Na- 
tional Board. Mr. Traver served 14 
years as manager of the Greater Chi- 
cago Safety Council, and there was re- 
sponsible for the organization and di- 
rection of the accident prevention and 
fire prevention activities throughout the 
metropolitan Chicago area, which 
brought him into close contact with in- 
surance companies in promoting these 
programs. 

For several years, Mr. Traver was 
secretary of the Industrial Relations 
Association of Chicago, a professional 
group of personnel and industrial rela- 
tions officials from the industrial plants 
and business organizations in the Chi- 
cago district. In the past two years 
he has been with the OPA in Washing- 
ton on leave from Greater Chicago 
Safety Council. He has been in charge 
of industry relations for the fuel oil 
rationing division of OPA. 


Miss Sara Lesley Willis, daughter of 
Governor Willis of Kentucky, will be 
married in December to Lt. 
Meigs, Jr., army air force, formerly with 

» Aviation Underwriters in New 
York. He served 14 months in the 
Solomons and was awarded the Silver 
Star, Air Medal with six oak leaf clus- 


ters, Distinguished Flying Cross, and 
the Presidential Unit Citation. 
Insurance Women of Pittsburgh wil! 


observe its second year at a meeting Nov. 
27 to which all stock insurance people 
in Pittsburgh are being invited. A busi- 
ness meeting will be held. Commissioner 
Neel and the president of the Associa- 
tion of Pittsburgh Business Women’s 
Clubs are expected to attend. 
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Question as to 
U. & O. Liability in 
Reconversion Period 


[he question has been raised by cer- 
tain brokers and agents as to the U. & 
Q. liability of insurers in the event of a 
fire occurring during a period when the 
assured was not in operation but was 
reconverting a plant from war produc- 
tion to a peace time basis. The opinion 
of loss department executives seems to 
be that there is no question but that the 
insurer is liable. 

Brokers have asked to be reassured 
because the policy provides for payment 
of a loss due to “suspension of opera- 
tions.” They have pointed out that the 
argument conceivably could be made 


that a fire during the reconversion 
period would not cause suspension of 
operations. There have been some re- 


quests for endorsing the contract to pro- 
vide for loss due to delay in resuming 
operations. 

A firm might be engaged in a recon- 
version program estimated to require six 
months and after two months suffer a 
loss that would prolong the reconver- 
sion by two months. Most adjusters 
agree that there would be liability on 
the part of the insurer, commencing at 
the time that the original reconversion 
program would have been completed, in 
this case four months after the fire. 

As to the measure of liability, the 
circumstances existing at the time that 
operations would have been started had 
no loss occurred would have to be taken 
into consideration. For instance the as- 
sured might have had definite expecta- 
tions that could not have been realized 
even if reconversion had been completed 
on schedule. He might have been count- 
ing on getting certain raw materials and 
it would develop that they would not 
have been available to him. Or there 
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Maryland Agents 
Card Announced 


The program for the annual meeting 
of the Maryland Association of Insur- 
ance Agents to be held at Hotel Belvi- 
dere, Baltimore, Nov. 16-17, is an- 
nounced. 

The directors will meet Wednesday 
night, Nov. 15. The convention session 
will start with a luncheon Thursday. 
The speaker will be Com. H. H. Mara- 
ble, U. S. Navy, recently returned from 
active duty in the South Pacific. There 
will be an executive business session 
that afternoon, and an informal tea for 
the ladies. 

At the banquet that evening H. Mer- 
rill Walters, president Maryland As- 
sociation of Insurance Agents, will be 
toastmaster. Speakers will be L. E. 
Ensor, insurance commissioner of Mary- 
land; W. Ray Thomas, president Na- 
tional Association of Insurance Agents; 
Cedric Foster, news analyst, “Global 
Warfare and the Peace to Come.” 


Friday, Nov. 17 


Friday morning Wallace Rodgers, ex- 
ecutive assistant National Association of 
Insurance Agents, will speak on “Your 
Public Relations Program”; H. A. 
Payne, secretary Home of New York, 
“What the Agent Means to the Com- 
pany”; and J. D. Williams, vice-presi- 
dent United States Fidelity & Guaranty, 
on “Surety Bonds.” 


Magnesium Fire Control Study 


Factory Insurance Association and 
the National Board have jointly issued 
a report of tests on control of magnes- 
ium fires with sprinklers. 

Ey : 
ture. These facts would have to be 
weighed in arriving at a decision as to 
what the loss of earnings amounts to. 








The Royal Exchange Fireman 
today renders unceasing service 
by preventing loss of important 
equities vested \n sound prop 
etty values 





the oldest fire wardens in history. He 
began his career 224 years ago! As a 
symbol of sound insurance protection 
he is, today, one of the most active 
sponsors of safety against loss. He 
guards the properties of the home as 
well as the properties of innumerable 
kinds of business, against fire and other 
disaster. 





The Royal Exchange Companies have 
consistently maintained their record 
for prompt and gratifying service to 
Agents and Assureds 


Royal Exchange Group 


ROYAL EXCHANGE ASSURANCE 
PROVIDENT FIRE INSURANCE CO. 
THE STATE ASSURANCE COMPANY, Ltd. 
CAR & GENERAL INSURANCE CoORP., Ltd. 


111 John Street, New York 
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Wind Driven Water 
Cover Situation 
Is Studied 


NEW YORK—Public apathy is the 
major reason companies cannot write 
insurance coverage against rising water 
or wind driven water when there has 
been no actual physical damage to the 
property other than by the presence of 


the water, according to a number of 
persons who have been studying the 


problem since the September hurricane 
on the eastern seaboard. Like insurance 
against flood damage, there is little de- 
mand for it and there is selection against 
the insurer in the restricted area where 
claims may occur. The question was 
brought into prominence recently when 
Governor Edge of New Jersey told the 
New Jersey Association of Insurance 
Agents there would be an unfavorable 
public reaction if the companies did not 
interpret their policies liberally and pay 
claims resulting from the hurricane for 
damage due to waves and high tides as 
well as for wind and wind-driven rain. 


No Ambiguity in Coverage 


Governor Edge said: “We have been 
informed that hurricane insurance pol- 
icies are so ambiguous and conflicting in 
phraseology that it is indicated that 
most of these claims will not be paid.” 
If the question of damage from tide and 
wave is to be questioned, he declared, 
“it was just not according to Hoyle to 
accept risks along the shore.” He was 
quoted as saying he had heard consid- 
erable dissatisfaction from property own- 
ers who paid premiums for years in 
the belief such damage was covered only 
to be confronted with such “technical 
quibbling” after the storm. 

As insurance people know, the ex- 
tended coverage endorsement specifically 
excludes loss or damage caused by tidal 
waves, high water, or overflow or any 
loss or damage due to rain or water 
unless the insured property first sus- 
tains actual damage due to wind. 

In a regular release sent out by Busi- 
ness Development Office after the hurri- 
cane, the necessity for the agent to ac- 
quaint his customers with the extent of 
their protection under extended cover- 
age was emphasized and he was warned 
that if he fails to explain in detail the 
extent of the protection he has sold, 
any subsequent misunderstandings will 
usually be charged to his failure, rather 
than to that of the customer. The agent 
should not only urge his customer to 
buy complete insurance protection, but 
also, if he should refuse to buy, the 
agent should endeavor to have positive 
proof of his decision, such as initials 
on a letter or on the agent’s line record 
indicating that the agent has explained 
that particular type of insurance, B.D.O. 
suggested. 

It is a rare meteorological phenom- 
enon to have two hurricanes of such 
intensity do the widespread damage 
caused by those of 1938 and September, 
1944, and occurring only six years apart. 
Previously, it was necessary to go back 
about 100 years to find a similar occur- 
rence. If the companies were to offer 
protection against high water or tidal 
waves, it is most unlikely the public 
would be willing to pay an extra charge 
for such coverage because of the in- 
frequency of loss. The public memory 
is extremely short. Insurance is based 
on the spread and diversification of 
risks. Even if the companies were 
willing to assume such risks, it is im- 
probable they could obtain either spread 
or diversification, even in the restricted 
area where such losses occur, without 
taking into consideration the difficulty 
of arriving at a rate equitable to both 
insurer and insured. 

The attitude of an informed insured, 
a large New York bank, which asked 
for, and received binders, from some 
companies, when the storm was im- 
minent, and requested a few days to 
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Rounds Out 40 Years 
with North America 








CLARENCE A, PALMER 


Clarence A. Palmer, formerly adver- 
tising manager, now manager of the 
special business department of North 
America, celebrates his 40th anniversary 
with the company, Nov. 10. 

He started in a clerical capacity in 
1904. After considerable underwriting 
experience, including supervision of Ca- 
nadian underwriting, he was appointed 
advertising manager in 1919 and served 
in that capacity until 1943. He had 
charge of North America’s pioneering 
work in national advertising, which has 
appeared in a large list of publications 
since 1920. 

Mr. Palmer was responsible for much 
of the research in connection with the 
historical collection of old fire relics, fire 
marks and paintings which are exhib- 
ited in the company’s museum in the 
head office and are loaned to museums 
throughout the country. 

Active in the Insurance Advertising 
Conference since its inception, he 
served as president in 1935-1936. He 
has addressed many agents’ associations 
throughout the country. He spoke be- 
fore the Associated Advertising Clubs 
of the World at a meeting in London. 


DPC Takes Over Aircraft Surplus 


WASHINGTON—The Civil Aero- 
nautics Administration and its war 
training service setup have withdrawn 
from the disposal of surplus aircraft and 
the services performed by CAA-WTS 
have been taken over by Defense Plant 
Corporation. There is no change in 
sales policy. Planes offered will be 
available for purchase at OPA ceiling 
prices or on sealed bids. 

There are now 23 DPC disposing 
agencies for receiving bids en planes of- 
fered at 28 sales centers and 18 storage 
centers and depots throughout the 
country. Inquiries as to location, de- 
scription of aircraft and sale conditions 
should be referred to the nearest of 23 
Reconstruction Finance Corporation re- 
gional offices, surplus war property di- 
vision. 

The war production board states that 
18,031 planes have become surplus, of 
which 5,183 have been sold. 








think the matter over, is indicative of 
the educational job which has to be 
done. 


The Springfield (11l.) Association of In- 
surance Women has been organized with 
these officers: Betty Crowder, Alvin S. 
Keys & Co., president; Ruth Groat, Reisch 
& Head, vice-president; Bernadette Quinn, 
Hellhake & Askins, secretary; Mrs. Edna 
Cusinger, Benjamin Insurance Agency, 
treasurer. At a dinner meeting Nov. 21 
speakers will be: Russell Sprouse, presi- 
dent Springfield Associatin of Insurance 
Agents, and Alvin S. Keyes, N.A.L.A. ex- 
ecutive committeeman. 
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a Information About 
the Aachen & Munich 


Sidney R. Kennedy, president of Buf- 
falo, in commenting in an article in a 
recent issue about the old Aachen & 
Munich calls attention to one inaccuracy 
which he says is excusable because of 
the long time which has elapsed. He 
gives this information: 

“When Aachen & Munich entered this 
country its eastern department was for 
a while managed by the insurance bro- 
kerage firm of Weed & Kennedy, in 
which my father was a partner. I think 
the firm was called its United States 
managers. J. A. Kelsey did not come 
along until considerably later. 

“The head manager of Aachen & 
Munich was a stout, blond, genial Ger- 
man named, I believe, Fritz Schroeder. 
I was just completing my college educa- 
tion when Mr. Schroeder said that he 
would be glad to give me a job in his 
Aachen office and teach me how world- 
wide fire underwriting was done by a 
successful German company. He as- 
serted that only the British and German 
companies knew how to. underwrite 
world-wide business—and this was not 
only true at the time, but it was sub- 
stantially true for the next 20 years- 
until 1920 when the American Foreign 
Insurance Association was formed. 

“T have often wondered what my in 
surance career would have been had | 
accepted, instead of politely declining. 
Mr. Schroeder’s offer to employ me.” 


Health Council Reviews 
Medical Shortage Problem 


The National Health Advisory Coun- 
cil, which is affiliated with the U. S. 
Chamber of Commerce insurance de- 
partment, at a meeting in New York 
reviewed the chamber’s extensive edu- 
cational programs in the community and 
industrial health field and discussed the 
current shortage of medical services, 
particularly in smaller communities and 
rural areas. It took up the problem 
of providing adequate hospital, diagnos- 
tic and clinical facilities in these smaller 
areas as a means of attracting physi- 
cians who will be returning from mili- 
tary service. 

It also discussed the depletion of the 
ranks of medical and pre-medical stu- 
dents who have been called into serv- 
ice, which will mean a _ shortage of 
young physicians in the next few years. 
[he council will cooperate with other 
agencies to stimulate any remedial ac- 
tion that can be taken by selective serv- 
ice and the military agencies. 

Insurance interests were represented 
by G. W. Hardy, Jr., Lumbermen’s 
Mutual Casualty, and Richard C. W ag- 
ner, representing J. Dewey Dorsett, 
general manager Association of Cas- 
ualty & Surety Executives. 


se i Covers Mich. Field 


H. Chegwidden, assistant sectetary 
of hones Fire, is covering the Mich- 
igan field during the illness of J. 
Bohrer, state agent, who has been laid 
up for several weeks and will probably 
require several more weeks of conval- 
escence before going back in the field. 
Mr. Chegwidden will commute between 
the east and Michigan. He is secre- 
tary- ee of the American Society 
of ( eee 





Lift U. S.-France Restrictions 
WASHINGTON—The Treasury De- 


partment has announced that restrictions 
on commercial and business communi- 
cation with liberated portions of France 
have been lifted. Licenses are no longe: 
required for concerns in the two coun- 
tries to establish business contacts. 
Creditors may get in touch with their 
debtors in France. Banks, brokerage 
houses, and other financial institutions 
may advise their customers and de- 
positors in France of the status of their 
accounts. 

Treasury licenses, however, will not 
be granted for the present for the send- 
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ing to France of powers of attorney, Returning Cisne Offer veterans are now being discharged, 


executed proxies, payment instructions 


plans for expansion should be made 


and other communications which are Expansion Opportunities immediately. 


transactional in nature. 
It was indicated that similar restric- 


North America is establishing a re- 


Agents are being urged by John A. training program for veterans which 


tions will remain as between France Diemand, president of North America, wij] equip them for better positions and 


and Britain. 

Mail service with liberated France 
has been extended to include personal 
and business letters not exceeding one 
ounce. 


take on at least 


a number of new 


to take advantage 
returning service men and to expand turn to civil life. 

their agencies. Smaller agencies should “T look forward to a great expansion 
east one new man while of our service to the public and an 
larger organizations will do well to jncrease in the number of employes 
consider a 10% expansion. There are required to give proper attention to the 
lines which have not needs of our agents. We will need 


of the services Of more rapid advancement when they re- 


Roy Ward, formerly in the banking and been properly developed because of more underwriters, more eagineers, 


insurance business at Wellston, Okla. is Wartime help restrictions so there is 


now associated with the Jess Fullbright 
agency at Roswell, N. M. great opportunity 
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THE ABOVE STATEMENT is from a letter written 
to A.D.T. by Mr. E. J. Abbott, President of 
Hampson-Mintie-Abbott, Inc., a leading furniture 
store in Waterbury, Conn. It is typical of the ex- 
pressions of thousands of other business men who 
have escaped the crippling after-effects of serious 
fires through their foresight in adopting A.D.T. 
Protection Service. 

In this case an automatic alarm was received at 
6:33 A.M. on a recent Sunday from a fire which 
started inside an elevator partition. That there 
was no one in the building to discover the fire and 
take proper action was of little importance be- 
cause the A.D.T. Sprinkler Supervisory and 
Waterflow Alarm System immediately and auto- 
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9 tremendous loss 


matically summoned the fire department. Ad- 
mitted by the A.D.T. guard who responded to the 
alarm with a key to the premises, firemen quickly 
extinguished the flames and minimized water dam- 
age by shutting off the sprinkler system when the 
fire was out. 

Besides causing the sprinkler system to function 
as an automatic fire alarm, A.D.T. supervision 
guards against closed shut-off valves and other 
conditions that might impair the efficiency of the 
system. In many cases this service enables owners 
to make substantial economies while securing in- 


creased protection. 


Write for illustrated booklet giving complete details. 


AND WATERFLOW ALARM SERVICE 


Controlled Companies of AMERICAN DISTRICT TELEGRAPH CO. 155 Sixth Avenue, New York, N. Y. 
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Fire Association 
Makes Changes 
in Middle West 


Henry G. Peterson, formerly for sev- 
eral years in the Rocky Mountain field 
with Phoenix of Hartford, has been ap- 
pointed state agent in Colorado and 
Wyoming for Fire Association, Reliance 
and Philadelphia National. Mr. Peter- 
son is thoroughly acquainted with the 
field and the business. He is president 
of the Mountain Field Club. He will 
have his headquarters in 510 Patterson 
building, Denver. 

J. F. Nehman, state agent in the 
mountain field for the Fire Association 


: 


effectively. Towards counteracting the ruinous 
consequences of fire that undermines, rather 
than aids, the war effort, Norwich Union agents 


have been continuously working. 





_ Putting on the HEAT! © 


Making it hot for the enemy with the deadly 


flame thrower...that’s 


group the past year, is being transferred 
to Chicago where he will assume other 
duties in the western department. He 
has had long experience as an engineer 
and formerly traveled for the group for 
some years in the Michigan field. 

Philip Orr has been named _ special 
agent for the Fire Association group and 
will travel out of the Chicago office in 
western department territory. He has 
spent several years in the insurance busi- 
ness in Chicago. 


Initiate 10 in Indiana 

Ten candidates were initiated by the 
Indiana Blue Goose Monday evening in 
Indianapolis: Ralph Blevens, Home; 
W. F. Bruenger, Indiana Inspection 
Bureau; G. H. Downey, Buckeye Union 
Fire; W. C. Gatz, Northwestern Na- 





putting fire to work 








NORWICH UNION 


FIRE INSURANCE SOCIETY, LTD. 


NORWICH UNION INDEMNITY COMPANY 


+ 75 MAIDEN LANE, NEW YORK 7, NV. Y. 











tiona; G. T. Griffin, American States 


Fire, Vincennes; W. D. Hubartt, Ameri- 
can States Fire; C. F. Marberry, Home; 
J. A. Sack, Buckeye Union Fire; A. R. 
Kasuls, Western Adjustment, Terre 
Haute; E. F. Toombs, American States. 

Harold F. Sweeney, Gulf, chairman of 
the service men’s committee, led in dis- 
cussion of plans for remembering mem- 
bers in the service at Christmas. The 
pond will sponsor a Christmas party 
Dec. 16. 


Waterhouse Aetna’s 
N. J. State Agent 


Howard L. Waterhouse has been ap- 
pointed state agent of Aetna Fire for 
New Jersey with headquarters in New- 
ark, to succeed the late Wallace A. 
Bell. He has been special agent in that 
territory. 

Mr. Waterhouse, who has been with 
Aetna since 1925, started in the home 
office accounts department. A year later 
he was transferred to the New York 
underwriting department, then was 
made examiner for Maryland, Delaware 
and District of Columbia and in 1932 he 
was transferred to the New York City 


department. ; 
He’ has been in field work for 10 
years. In 1934, he was assigned to the 


Philadelphia and suburban _ territory 
and in 1938 he was transferred to New- 
ark. 


Dawson Takes All Ohio 
for London & Lancashire 


F. D. Johnston of Dayton, O., state 
agent of the London & Lancashire 
group in western Ohio, has resigned to 
go with the Terrell Insurance Agency 
of Springfield, having purchased an in- 
terest in it. G. A. Terrell is well known 
in the business. 

W. G. White of Dayton, special agent 
of London & Lancashire in western 
Ohio, died recently. Berry G. Dawson 
of Canton, O., now takes the entire state 
for the London & Lancashire group. 








McDonald with Emmco in Ark. 


Guy W. McDonald of Little Rock 
has been appointed state agent of 
Emmco and Emmco Casualty for 
Arkansas, with offices in the Rector 
bldg., Little Rock. 

Mr. McDonald has been in the insur- 
ance business for 25 years. He served 
as special agent of Firemen’s and Scot- 
tish Union & National, and more re- 
cently was with the Rebsamen & East 
agency in Little Rock. 





Jackson with Reid-McGee 


Reid-McGee General Agency, Jack- 
son, Miss., general agent in Mississippi 


and Louisiana for Michigan Millers 
Mutual Fire, Lansing, Mich., and in 
Mississippi for Lumbermen’s Mutual, 


Mansfield, O., has appointed F. Howell 
Jackson special agent in that territory. 
He was formerly inspector for the Mis- 
sissippi State Rating Bureau for some 
time, and for several years has been 
traveling for the Pacific National Fire. 


Intermountain Group Meets 

The October luncheon meeting in Salt 
Lake City of the Intermountain Fire 
Underwriters Association was well at- 
tended. Among the subjects discussed 
was the proposed formation of a state 
insurance federation on which there 
probably will be a favorable report at 
the next meeting. 





Young to London Assurance 

John Young, now in charge of the 
insurance department of Todd Pacific 
Shipyards in Seattle, will become special 
agent in western Washington for Lon- 
don Assurance Jan. 1. Prior to his pres- 
ent connection, he had been in the 
field for the Loyalty group, Royal-Liver- 
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pool and the Washington Genera] 


Agency. 


Goff with Dubuque on Coast 


Roy J. Goff has been named special 
agent for southern California by Du- 
buque Fire & Marine, with headquar- 
ters in Los Angeles. For 2% years he 
has been an underwriter in the Say 
Francisco office of New Zealand. 





James A. Neilan, Norwich Union, will 
speak before the Sandusky (O.) Insur- 
ance Board Nov. 13 on “Recent Reyi- 
sions and Changes in the New Dwell- 
ing House Form.” The following day 
he will speak before the Lucas County 
Insurance Board on “Recent Changes 
in Fire Insurance Contracts.” 

The West Virginia Blue Goose wil! 
hold its fall splash in Huntington Noy. 
15. There will be a business session in 
the afternoon followed by a dinner. 

Fruit cakes have been sent to 
members of the California Blue Goose 
who are in service, with the expectation 
that they will arrive in time for Christ- 
mas. 


COMPANIES 
Adds $1 Million to 
Capital, Surplus 


William Penn Fire has announced 
the sale of 20,000 shares of new stock 
at $50 per share as of Oct. 31. The 
additional funds thus acquired will in- 
crease the capital of the company from 
$500,000 to $1,000,000, and add $500,000 
to surplus. This makes the policyhold- 
ers surplus of the company more than 
$2,000,000. 

Control of William Penn Fire, estab- 
lished in 1925 was purchased by Rhode 
Island. It is now entered in 16 states 
and is making application to enter addi- 
tional ones. At the end of 1943 assets 
were $3,079,783. 


9~ 
a) 





George S. Valentine, Sr. 
Retires from Active Duty 


George S. Valentine, Sr., assistant 
secretary of Ohio Farmers and Ohio 
Farmers Indemnity, is retiring from 


service but will continue to reside at 
LeRoy, O. He went to the company, 
Feb. 1, 1918. Last spring he suffered a 
rather severe illness but has made good 
recovery. He has reached the retirement 
age. He will find much to do because 
the Valentines have recently built a new 
home in LeRoy. For many years he 
headed the loss and claim department of 
both companies. 


McVicker Is Promoted 


Max J. McVicker, who has been his 
assistant, has been appointed superinten- 
dent of claims. He has been connected 
with the company for some time. 

Mr. Valentine was born in Davenport, 
Ia., in 1872 and began his business ca- 
reer with the Iowa Inspection Bureau 
when he was 16 years old, remaining 
with it until 1893, when he moved to 
Minneapolis to join the inspection bu- 
reau there. In 1891 he married Miss 
Charlotte Wells of Davenport. He re- 
mained at Minneapolis with the bureau 
until 1898, when he went into the local 
business with Charles J. Hedwall. In 
1900 he entered field work for the State 
of Pennsylvania, traveling in upper 
Michigan, Wisconsin and Minnesota. 
From 1901 to 1903, he was in the field 
for Sun in Minnesota, the Dakotas and 
Iowa. In 1903 he became special agent 
of Prussian National covering Minne- 
sota, Iowa, Nebraska, Kansas and Mis- 
souri with headquarters at Des Moines. 

Following the death of Manager T. 
W. Letton of Prussian National he 
went to the United States office in Chi- 
cago in 1909 and became assistant 
United States manager. In 1918 he be- 
came manager of the western depart- 
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ment of Ohio Farmers at the head of- 
fice. When the department was discon- 
tinued in 1925 he was appointed man- 
ager of the loss department. 


In Business 56 Years 


Therefore he has rounded out 56 con- 
tinuous years in the insurance business 
and 26 years with Ohio Farmers. He 
has always been a student of the busi- 
ness, a sound thinker, and very conscien- 
tious. The Valentines have two sons. 
George S., Jr., has had 20 years service 
with Ohio Farmers. He is now state 
agent in the Ohio western district with 
headquarters at Columbus. Another 
son, Wells, holds an important under- 


writing position with Zurich in its 
United States head office in Chicago. 


He at one time was connected with the 
head office in Zurich, Switzerland. The 
Valentines have an attractive daughter, 
Mrs. Wade Belden, whose husband is an 
adjuster for Ohio Farmers. She lives in 
Akron, O. 


Organization of Planet 
of Detroit Completed 


Final details of organization of Planet 
Insurance Company, new subsidiary of 
Standard Accident, were completed at 
the first meeting of Planet's directors. 

The company, which is wholly owned 
by Standard except for directors’ quali- 
fying shares, is now licensed in Michi- 
gan for fire, inland marine and allied 
lines. Licensing in other states will be 
accomplished in the near future. 

Officers of the new company are: D. 
M. Ferry, Jr. chairman; Charles C. 
Bowen, president; F. S. Brown, vice- 
president and secretary; L. K. Kirk, 
vice-president and treasurer; R. H. 
Platts, vice-president; J. P. Hacker, 
vice-president. All of them hold similar 
responsibilities with Standard. The cap- 
ital of the new company is $1 million 
and surplus to policyholders $2'4 million. 

Standard has made an investment of 
approximately $2% million in the stock 
of the company, thus enabling it, for the 
first time in its 60 years, to enter the field 
of fire, marine and related lines of in- 
surance. Headquarters of Planet are in 
the Standard Accident home office build- 
ing, 640 Temple avenue, Detroit. Sales 
and service facilities of Standard will 
be utilized by the new company. 


Zurich Fire Capital Increased 

Capital of Zurich Fire, wholly owned 
affiliate of Zurich, has been increased by 
$700,000 to $1 million, and at the samé 
time surplus of the fire company has 
been increased by $175,000. No change 
1s contemplated in activities of Zurich 
Fire. It will continue to write auto- 
mobile lines only. 


Unity Fire of New York will increase 
its capital to $300,000 by transferring 
$50,000 from surplus. 








SUFFOLK COUNTY ANNUAL MEETING 


The Suffolk County Association of 
Local Agents will hold its annual meet- 
ing Novy. 17 at Patchogue, L. I. H. Y. 
Beams, vice-president Globe Indemnity, 
will talk on the comprehensive personal 
liability policy, and A. J. Huneke, in- 
land marine underwriter, on the per- 
sonal property floater. S. S. Siegel, 
Bablyon, is president. 


SAVED BY PET DOG 


Mrs. Marjorie Ellsworth of the 
Home's marine department gives full 
credit to her pet dog, Lady, for saving 
her from serious injury at the hands of 
a Negro assailant in Riverside Park, 
New York City. The small fox terrier 
courageously attacked and routed the 
man and Mrs. Ellsworth escaped with 
bruises and scratches. The story, with 
a picture of Mrs. Ellsworth and her dog, 
appeared on the front page of the New 
York “World-Telegram.” 


STOCKS 


By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. La Salle St., Chicago, 
Nov. 6, 1944. 





Par Div. Bid Asked 
Aotea Cas. ..... 5.00* 132 136 
Aetna Fire .... 10 1.80* 50 52 
Aetna Life ..... 10 1.40* 38 40 
Agricultural ... 25 3.25° 73 76 
Amer. Alliance. 10 1.05* 22 23% 
Amer. Cas. ..... 10 -60 11 12 
Amer, Equitable 5 1.00 16% 17% 
Amer. Home.... 10 ac 10% 12 
Amer. (N. J.)... 2.50 .60* 14% 15% 
Amer. Surety... 25 2.50 58% 60 
Balt. Amer..... 2.50 30* 6% 6% 
arr 100 21.00 610 625 
Camden Fire.... 5 1.00 21 22 
Contl. Cas. ..... 5 1.80* 44 45 
Contl, N. Y.... 2.50 2.00° 49 51 
Fidelity-Phen... 2.50 2.20* 53 55 
ere BRM. 00 «0s 10 2.50* 62 65 
Firemen’s (N.J.) 5 40 12 13 
Fireman’s Fund 10 3.00 89 91 
Franklin Fire... 5 1.00 23 24 
Glens Falls..... 5 1.85* 42 44 











Globe & Repub. ; .50 § 9 
Gt. Amer. Fire. 5 1.20* 28 29% 
Hanover Fire... 10 1.20 25 26% 
Hartford Fire.. 10 2.50* 100 103 
Home (N. Y.)... 5 1.20 27% 28% 
Ins. Co. of N. A. 10 3.00* 88 90 
Maryland Cas... 1 rad 8% 9% 
Mass. Bonding.. 12.50 3.50 70 73 
| a ee 10 1.25* 28° 29 
pS eee 10 2.00 59 
Natl. Liberty.. 2 30* 6% 6% 
Natl. Un. Fire.. 20 5.00* 167 173 
New Amst. Cas. 2 1.00 26 27 
New Hamp..... 10 1.80* 45 47 
North River.... 2.50 1.00 22 23 
Cee CORE, «cece 5 .80 25 27 
Phoenix, Conn.. 10 3.00* 83 85 
Preferred Acci.. 5 1.00* 12% 13% 
Prov. Wash..... 10 1.40* 35 37 
St. Paul F. & M. 12.50 2.00* 69 71 
Security, Conn.. 10 1.40 33% 35 
Sprefid. F. & M. 25 4.75* 121 125 
Standard Acci.. 10 1.45 35 37 
Travelers ...... 100 16.00 530 540 
om Ps Oe Gc 1.50* 36 37% 
IN U. S. WAR SERVICE 
James E. Marshall, former special 


agent in Montana of Home, has been 
promoted to first lieutenant in the army 





air force at Sacramento, Cal. 

Sgt. Karl Larson, formerly an under- 
writer of American Reserve, will soon be | 
on his way back to the United States. He | 
is a payroll clerk in the South Pacific | 
with the fourth marine air craft wing. He | 
has been in the marine corps since the | 
summer of 1942. 

Charles R. Peck, Jr., Cook County, 
Ill., special agent of American Automo- | 
bile for about three years, now is in the} 
navy, taking his training at Great Lakes 
naval training center. 

Sgt. Peter Dowds, formerly in the un 
derwriting department of American of 
Newark and now in an aviation ord- 
nance company in France, assisted in | 
the delivery of a French baby, receiv- | 
ing considerable publicity for his mid- | 
wifery skill. 

Arnold G. Zeppegno, Los Angeles | 
special agent, who has been in the serv- | 
ice for some time, has been commis- | 
sioned after graduation from officers | 
candidate school in Australia. 


Bids Called for on Army 
Post Exchange Coverage 
BOSTON—Invitations to bid on in- 


surance coverage for the army post ex- 
changes in its territory have been mailed 
out by the 1st service command, which 
has 22 post exchanges in Connecticut, 
Maine, Rhode Island, Massachusetts, 
New Hampshire, and including one in 
New York. Bids are solicited under 
the army exchange comprehensive in- 
surance plan with the closing date Nov. 
20. Assets are $1,555,914, payroll $1,- 
950,277, and annual sales $17,537,427. 

Bids should be addressed to Maj. H. 
Frank McKenzie, chief army exchange 
branch, headquarters 1st service com- 
many, Boston 15. 


D. Sherman Ellison, South Bend, 
Ind., local agent. was honor guest at a 
dinner given by the employes of his or- 
ganization commemorating his 22 years 
in the insurance business. 











THIS LOSS COULD. 
HAVE BEEN AVOIDED 





OIL AND GREASE ABSORBENT 


“<~ Dil DriSoluble 


OIL, WATER AND SOLUBLE OIL SOLUTION ABSORBENT 






Reduce — FIRE HAZARDS 


Both products remove in- 
flammable accumulations of 
oil and grease. 








Prevent — 
COSTLY ACCIDENTS 
Due to Falls 


Both products prevent haz- 
erdous falls, by making 
floors skidproof. 


Approved by 
UNDERWRITERS 


“, . « @ product of out- 
standing merit in the pre- 
vention of fires ond acci- 
dents...” 








fer METALWORKING PLANTS, FACTORIES, MA- 
CHINE SHOPS, CHEMICAL PLANTS, BREWERIES, 
REFINERIES, POTATO CHIP and PEANUT PLANTS. 
POWER PLANTS. SHIPS, SHIPYARDS, SHIP RE- 
BUILDERS. AUTOMOBILE SERVICE STATIONS, RE- 
PAIR SHOPS, GARAGES. RAILWAY SHOPS, 
ROUNDHOUSES, CAR BARNS. PAINT SHOPS, OIL 
STORAGE, PRINTING and DRYCLEANING PLANTS. 


RECOMMEND THESE PRODUCTS 


In thousands of industrial plonts, service stations and 
other places where oily, greose-soaked floors are a con- 
stont threat of fire and costly occidents due to falls, 
these two OIL-DRI products offord welcome relief 
Skiddy, slippery floors are responsible for thousands of 
avoidable accidents that couse the loss of countless 
production hours so vital to the wor effort. Nearly one 
percent of these falls are fatal . . . Worker's compen- 
sation payments and other losses due to such accidents 
lay a heavy toll on insurance companies. 

A substantial portion of these losses can now be pre- 
vented by the systematic use of OIL-DRI and OJL-DRI- 
SOLUBLE. It will pay you to recommend these products. 


We maintain a national sales organization to 
work with your inspectors in contacting your 
clients. No cost or obligation to you. 


Write for INFORMATIVE BULLETIN 


Oil-Dri Company 


5036 N. RAVENSWOOD AVE. 





OF AMERICA 


CHICAGO 40, ILLINOIS 
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Right of New York 
to Bar Unlicensed 
Agent Challenged 


(CONTINUED FROM PAGE 1) 

Since there is no disagreement as to 
the facts, it is quite possible that the 
case will be argued on an agreed stipu- 
lation of facts. Mr. Mendola does not 
deny any of the allegations of the in- 
surance department as to his activities. 
He admits having solicited and written 
business contrary to the insurance law. 
His sole defense is that the law, to the 
extent that it would prohibit his activ- 
iy, is invalid. 


Lists Covered Sicknesses 


The accident and sickness contract 
which the company’s representative sold 
in New York and which resulted in the 
departmental injunction provided in- 
demnity against a number of types of 
accidents and the following types of ill- 
ness, agreeing to pay $25 a week after 
the first seven days of house confine- 
ment, but not exceeding 52 consecutive 
weeks under the specified conditions: 

“If the insured shall be continuously 
confined within the house and be regu- 
larly visited therein by a licensed phy- 
sician or surgeon and be wholly pre- 
vented from transacting any and every 
kind of business by pneumonia (lobar) 
cancer, diabetes, typhoid fever (by Wi- 
dal test only), typhus fever, mumps, 
scarlet fever, scarlatina, smallpox, vario- 
loid vaccinia fever, diphtheria, measles, 
rubella (German measles), chicken pox, 
shingles, barber’s itch, epilepsy, phlebi- 
tis, lockjaw (tetanus), acute cerebral 
meningitis, spinal meningitis, goitre, ivy 
poisoning, oak poisoning, acute lead 
poisoning, mushroom poisoning, whoop- 
ing cough, sty, yellow fever, chorea (St. 
Vitus dance), hydrophobia, tape worm, 
acute vellow atrophy of the liver, aneu- 
rism of the aorta, pellagra, acne, eczema, 
hives, felon, trichinosis, encephalitis 
(sleeping sickness), jaundice, erysipelas, 
anthrax, paralysis agitans (palsy), em- 
bolism, hemophilia, trachoma, noma, 
psoriasis, scurvy, purpura hemorrhagica, 
or abscess of the brain when operated 
upon, and no other disease, not includ- 
ing their complications and _ conse- 
quences, provided that this insurance 
shall have been in continuous force for 
thirty days from its date prior to the 
contraction of the disease... .” 
Woman Prospective Agent 

\ Mrs. L. Goldwater of Brooklyn 
became interested in acting as a “mem- 
bership counsellor” and wrote to the 
home office and received the following 


pen-written reply from the president: 
“Dear. Mrs. G.: 
“All the girls are busy—so I will get 


Note—enclosed 
sheet new all 
American. You do not get new mem- 
bers as a _ so-called agent—but as a 
member-owner as the. American Farm- 


the enclosed to you. 
new compensation 


MeNATIONAL UNDERWRITER 


ers Ins. Co. is legally and lawfully 
owned by its members.” 

Mrs. Goldwater took the precaution 
of asking the insurance department 
whether the company was licensed in 
New York and on learning that it was 
not and that it would contrary to state 
law to solicit business for it, she as- 
sured the department she would aban- 
don the project. 

Mr. Mendola became interested in 
representing the company through a 
small classified advertisement reading: 
“$20 to $40 day—coast to coast. Mem- 
ber insurance deal. Write American. 
403 Goodrich Bldg., Phoenix, Ariz.” 


CHICAGO 


DOPHEIDE AGENCY TO MOVE 

Walter L. Dopheide & Co. agency of 
Chicago will move Nov. 15 from A-1918 
Insurance Exchange to A-930, where 
more elaborate quarters have been ar- 
ranged. Mr. Dopheide, who has oper- 
ated in the Exchange since 1917, opened 
his agency June 1, 1943, in the old quar- 
ters of the Henry S. Slipner & Co. 
agency, with which he had been associ- 
ated for a number of years. 











OLDEST CHICAGO AGENT 


John D. Martin is the oldest agent in 
Chicago in point of service. On Nov. 
10, he will be 87 years of age. He en- 
tered the business 52 years ago, start- 
ing with the Fisher Bros. agency. Out 
of that agency came the partnership of 
Fisher, Martin & Wurts, consisting of 
Fred Fisher , the surviving brother, Mr. 
Martin and Charles P. Wurts. Mr. 
Martin spends the winters in Florida. 
He is very alert and keeps in close 
touch with his business. 


APPOINTMENTS 


The appointments made by the Lon- 
don & Lancashire fire group in the 
west bring into the management a name 
that was well known some years ago 
in that Charles E. Dox, who traveled 
for the group in the Wisconsin field, 
becomes one of the assistant man- 
agers. For some months he_ has 
been in the western department doing 
supervisory and executive work. Be- 
fore going into the field he was one of 





L. & L. 


the examiners in the western office. He 
is a nephew of the late Charles E. Dox, 


Sr., who was western manager for 33 
years and was one of most rugged and 
enterprising underwriters. 

The titles of the second line men are 
changed. Heretofore the second man 
has been superintendent of agents and 
then there has been an assistant super- 
intendent of agents. The late C. G. 
Robertson was superintendent of agents 
and P. C. Metzger was assistant agency 
superintendent. Both Mr. Metzger and 
Mr. Dox become assistant managers, C. 
Claussen continuing as manager. Mr. 
Metzger before going to the Wisconsin 
field was an examiner in the western 
department. He was later transferred 
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to Indiana as state agent when Mr. 
Claussen was promoted to assistant su- 
perintendent of agents in the western 
office. 


Mr. Dox, whose family resided in 
Omaha, Neb., graduated from the Uni- 
versity of Nebraska and then became 


associated with the L. & L. western 
office. He became Wisconsin special 
agent in 1935. 

The readjustment in the department 
has been done logically and satisfac- 
torily to the organization. 


DONCHIN NOW C.L.U. AND C.P.C.U. 


Manuel H. Donchin, one of the lead- 
ing brokers of “Live Wire Row” in the 
Insurance Exchange branch of Travel- 
ers, has won the unusual and difficult 
distinction of being awarded both the 
C. L. U. and C. P. C. U. designations. 
He won the mark of life insurance edu- 
cational attainment in 1942 and the other 
award in a class this year. Mr. Donchin 
has been in insurance sales work since 
1931. His father is proprietor of a cloth- 
ing store and haberdashery at North 
Judson, Ind. C. E. Lindstrom, now 
assistant manager of the Travelers in 
Chicago, was salesman for a clothing 
manufacturer and visited North Judson. 
The two decided to join Travelers. Mr. 
Donchin had attended Wabash College 
and University of Chicago, where he 
learned to study. He has led the Chi- 
cago branch on numerous occasions and 
has been No. 1, 2 or 3 many times in 
life production and high up among the 
producers of other lines. Mr. Donchin 
is a member of the Chicago chapter of 
C. L. U., and secretary-treasurer of the 
Chicago chapter of C. P. C. U. He is 
a director of the aE Brokers As- 
sociation of Illinois. 


HERMON SMITH PROMOTED 


Hermon D. Smith has heen appointed 
vice- -president of Marsh & McLennan in 


charge of its Chicago office. This is 
the first announcement that has been 
made by the new president, L. S. Ken- 


nedy, who is located in New York City. 
Ward Seabury, now chairman, has been 
the clearing station at the Chicago of- 
gce and many of the duties that he had 
will be passed on to Mr. Smith who is 
one of the promising young men in the 
organization. 

Mr. Smith went to Marsh & McLen- 
nan in 1928 after having been connected 


with the Northern Trust Company of 
Chicago. He has been a vice-president 
since 1931. He was in the first world 


war and became a second lieutenant. He 
was made chief of the Price Adjustment 
Office of the army air forces at Wright 
Field in Dayton, O. After completing 
a special assignment there he returned 
to Marsh & McLennan, becoming ad- 
ministrative assistant to Mr. Seabury. 
Mr. Smith is a graduate of Harvard, 
is a trustee, director or officer in many 
business and charitable organizations. 
He is a trustee of the University of Chi- 
cago, president of the Illinois Children’ s 
Fund & Aid Society. He is vice-presi- 
dent of the Chicago Community Fund 
and director of both the community and 
war fund of metropolitan Chicago and 
the National War Fund. He has had a 
varied experience and is regarded as a 
young man of exceptional ability. 


DEATHS 


Carl F. Gerhardt, 48, local agent in 
Neenah, Wis., died from a heart attack. 
He was taken ill at Oshkosh, Wis., 
while there on business. He entered the 
local agency business in 1921 with his 
father, the late William A. Gerhardt, 
and became sole owner in 1942. He was 
vice-president of the Neenah Insurance 
Board, active in civic work and in com- 
munity fire prevention education. 

Frederick H. Kreismann, 75, mayor of 
St. Louis 1909-1913 and for many years 
president of St. Louis Mutual Life prior 
to his retirement in 1939, died from 
pneumonia. He had been in ill health 
in recent years. Mr. Kreismann also 
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headed a general insurance agency in 


St. Louis. His son-in-law, William A. | 
Field, is seated of St. Louis Mutua] 
Life. 


Norbert A. Wagner, 46, disabled for 

2 years as the result of an automobile 
sg died at the home of his father 
in Lafayette, Ind. He entered the in- 
surance business with his father and ]a- 
ter was state agent of Hudson and Svea 
in Indianapolis. 

Samuel W. Perry, 73, credit manager 
of the Field & Cowles agency in Bos- 
ton, who had been with the agency 51 


years, died at the Melrose, Mass., hos- 
pital. 
Samuel T. Legg, 84, for 35 years 


partner in the Roberts-Legg agency, 
Columbus, O., died there. A _ brother, 
William A. Legg, now heads the 
agency. 

Mars E. Wagar, 86, pioneer local 
agent and real estate man of Cleveland 
and Lakewood, O., died from injuries 
received when hit by an automobile. 

Mrs. Helen Atkins, who had operated 
the Claude L. Atkins & Co. agency, San 
senito, Tex., since the death of her hus- 
band a few years ago, died there. Her 
daughter, Mrs. Betty A. McCalpin, who 
was associated with her in the agency, 


will now be in charge. 
Charles H. Agnew, president of the 
Agnew Agency, Rochester, N. Y., died 


at the age of 61. 

Mrs. J. T. Gilmore, wife 
ager of Marshall Field & Co.’s insur- 
ance department, died this week. Mr. 
Gilmore has headed the department for 
many years and is known by insurance 
company and agency men throughout 
the country. 


of the man- 


BUILDING COSTS 


HAVE INCREASED APPROXIMATELY 


5% 17% 33% 


NW 1 YEAR IN3 YEARS IN 5 YEARS 





CHECK INSURANCE AGAINST VALUES 


MARSHALLAanpd STEVENS 
INSURANCE APPRAISALS 


CHICAGO Rohe .\, [-1 383) NEW YORK 
ST. LOUIS SAN FRANCISCO 


PUBLISHERS OF 


MARSHALL STEVENS 
VALUATION SERVICE VALUATION QUARTERLY 








CASUALTY 
UNDERWRITER 


Here is a man 31 years of age with 11 years casualty 
underwriting experience Has had home office and 
branch office experience in compensation and general 
casualty lines. Pleasing personality. 


FERGASON PERSONNEL 


Insurance Personnel Exclusively 


166 W. Jackson Bivd., Chicago 4, Ill, HAR. 9040 

















POSITION WANTED 


Now treasurer and comptroller of insurance 
company. Many years diversified experience 
in public and private accounting, including 
financial stat ti cost 

budgets and tax work. Position desired is 
that of treasurer or comptroller of insurance 
company, or other executive accounting official. 
Good references. Minimum annual salary $7500. 
Box A3l, c/o The National Underwriter Co.. 
175 West Jackson Blvd., Chicago 4, Illinois. 
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Separation Rule 
on the Way Out 


(CONTINUED FROM PAGE 1) 


sufficiently great to lure the non-asso- 
ciation companies into precipitating a 
commission war. There is much inter- 
est in what the more important non- 
association companies will do once the 
bars are down. 

As far as could be determined, all 
hands are opposed to rocking the boat. 
Non-affiliated leaders point out that it 
would be a very bad thing for the busi- 
ness if the public got the idea that com- 
panies were vying with each other to see 
which could pay out the largest piece 
of the customer’s premium dollar. They 
point out that in Indiana and Kentucky, 
where the most recent anti-separation 
laws were enacted, nothing very spec- 
tacular happened in the way of non- 
affliated carriers going after the busi- 
ness of clear agencies. 

Another possibly significant indica- 
tion is that when New York recently 
put through its 10.7% fire rate cut it 
was an admirable opening for the non- 
affliated companies to tell the agents 
that the best way to make up for the 
loss of earnings was to take on a com- 
pany that paid a higher rate of com- 
mission. This was not done, however. 





W.U.A. TO MEET 





In view of the action in the east 
whereby agency separation has been 
abolished by the Eastern Underwriters 
Association and the non-intercourse rule 
also has been dissolved, the Western 
Underwriters Association will hold a 
special meeting in the Chicago Board 
auditorium, Chicago, Nov. 15, to discuss 
the subject as it relates to the central 
west. Company executives have been 
discussing separation and many believe 
that the abandoning of this practice will 
clarify the atmosphere quite a bit in 
view of the U. S. Supreme Court deci- 
sion. 

The Western Insurance Bureau has 
no separation rule and therefore it is not 
affected. 


Historical Notation 


The move to establish separation in 
agencies and the elimination of the non- 
intercourse rule will affect the central 
west materially. Many years ago the 
companies belonging to the old Western 
Union paid 15% commission flat for all 
classes. Non-union companies naturally 
could pay what they desired and there- 
fore it was found that most of them 
were lodging in union agencies paying 
higher commissions and thus getting the 
cream of the business. This tended to 
imcrease the expense ratio and the union 
companies found themselves stripped of 
their best risks. There was much bid- 
ding for business and constant disturb- 
ance and intense competition in the 
agency field. 


Separation Rule Desired 


_ The Western Union decided to stabil- 
ize the agency business and devised the 
Separation rule offering agencies that 
represented only union companies 15, 20 
and 25%. If an agent, however, de- 
sired to remain on the old basis and rep- 
resent outside companies as well he 
could do so and be paid 15% flat. Thus 
the choice was put directly up to the 
agents. It was a shrewd and astute 
move, devised very largely and engi- 
neered by the late Judge Eugene Cary, 
western manager of the Great American. 
As soon as this rule went into effect 
there was a readjustment in agency rep- 
resentation, most of the agents desiring 
to go on the 15, 20 and 25% basis. 
After this the Western Insurance Bu- 
reau was organized and it paid slightly 
higher commissions and in many cases 
a contingent commission was paid. A 
conference agreement was entered into 
between the organizations whereby each 
side pledged itself to pay only the union 


$300,000 Paid 


on Dishonesty 


and Forgery Loss 


NEW YORK-J. C. Smith, secretary 
of Travelers Indemnity in charge of the 
fidelity-surety department, reveals that 
his company has paid $300,000, or the 
limit of its policy on account of loss 
caused by dishonesty and forgery to “a 
large concern which owns and operates 
department stores throughout the 
United States.” Although Mr. Smith 
does not name the assured, it is un- 
doubtedly William T. Knott Co., New 
York. The employe causing the loss 
was an assistant treasurer, who used the 
name of Alexander W. ume, but 
whose correct name is Ralph M. Wilby. 

This stands out as one of the large 
dishonesty-forgery losses in the history 
of fidelity insurance. 

Details of Coverage 

The coverage included $150,000 pri- 
mary commercial blanket bond and 
$150,000 depositors forgery bond. Early 
this year Wilby went to Canada, os- 
tensibly on vacation. When he didn’t 
return on schedule, auditors were asked 
to check his accounts. The audit, re- 
cently completed, revealed a shortage of 
$386,921. The loss involved both dis- 
honesty and forgery and was _ perpe- 
trated through the establishment of fic- 
titious accounts. 

Wilby was arrested in British Colum- 
bia and he pleaded guilty in New York. 
He is to be sentenced Nov. 23. 

Mr. Smith points out that among 
other things depositors forgery insur- 
ance does supplement fidelity coverage, 
and that employers should cover fidelity 
and forgery insurance in adequate 
amounts. He states that this assured 
undoubtedly felt that he had more than 
adequate coverage before a loss oc- 
curred. However, it was underinsured 
to the extent of $87,000. Since then the 
insured has increased its blanket bond 


and depositors forgery bond to $250,000 
each. 
commissions in mixed agencies. This 


arrangement was supervised by a con- 
ference committee. 

Later on, however, there was consid- 
erable dissatisfaction expressed by hav- 
ing two bedfellows in the same bed and 
the Western Union at its Montreal 
meeting in 1923 voted to abrogate the 
agreement. This threw the fat into the 
fire again. There was a strong bidding 
for agencies and many changes had to 
be made. In recent years, however, 
there has been a natural alignment with 
some outside companies breaking over 
the traces at times. However, it can be 
said that in the central west the com- 
mission situation has been thoroughly 
satisfactory. If the separation rule, 
however, is repealed there will be an- 
other scramble and all hands will be- 
come? bidders for agencies. This is a 
situation that confronts the industry and 
it is not a roseate one. 


Cravens, Dargan 
Organizes 
Aviation Group 


Cravens, Dargan & Co., general 
agency, is organizing an aviation insur- 
ance group and has engaged as man- 
ager L. A. Partridge, formerly deputy 
manager of Aero Insurance Underwrit- 
ers eastern branch. 

The new organization will have its 
main office in Houston and will con- 
centrate in Texas, Louisiana, Oklahoma, 
New Mexico, California, Washington, 
Oregon, and Alaska but where a com- 
pany desires it because of agency con- 
nections, service will be countrywide. It 
will write all forms of aviation cover- 
age. The name American Aviation Un- 


derwriters has been tentatively selected. 

A number of companies have been 
signed up and others are in the nego- 
tiating stage. 

Mr. Partridge went with Fireman’s 
Fund’s New York City office after 
graduation from Union College in 1935. 
He went to Aero in 1939 and has been 
deputy eastern branch manager for the 
last three years. He has taught avia- 
tion insurance in New York Insurance 
Society courses, has addressed local 
agents meetings and has written ar- 
ticles for insurance and aviation period- 
icals. 

The new aviation underwriting group 
will have branches in Los Angeles, San 
Francisco, Portland, Seattle, Spokane, 
Vancouver, and Missoula, Mont. 


Ashby Hill Gives 
Program for the 
General Public 


PINEHURST, N. C.—In his presi- 
dential report at the Southeastern Un- 
derwriters Association meeting here, 
Ashby E. Hill, vice-president of Home, 
reviewed the U. S. Supreme Court ac- 
tion against the S.E.U.A. and the pres- 
ent legislative developments. He said 
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that the picture painted by the Supreme 
Court is one-sided and unfair, but that 
the challenge is upon the insurance 
business to prove to the public that it 
can serve it best under its present sta- 
tus, and he expressed confidence that 
this will be done. 

Even before the decision, Mr. Hill 
said, the S.E.U.A. executives had begun 
the great task of rebuilding coverages 
and service on a new and modernized 
basis. Flexibility is all important, he 
said. 


Points of Program 


Mr. Hill said that the major points 
of the program are issuance of simple 
and comprehensive contracts at reason- 
able cost, proper contact with the pub- 
lic, closer contact with producers’ or- 
ganizations and organization of insur- 
ance men into a “task force” to cooper- 
ate with other businesses and on legis- 
lative matters. 

An important step which is impera- 
tive, Mr. Hill said, is modernization of 
financial statements so the public can 
understand them. He cited what other 
industries have done and urged insur- 
ance companies to follow their example. 


Harold K. Holden has opened a new 
agency in Des Moines in connection with 
his real estate business. He had been 


in service and was recently released. 





INTERESTS 


ED 


THROUGH LATIN AMERICAN\ SPEGIALISTS 


Just as you go to specialists for particular 
‘ypes of insurance, so you should go to 
specialists for particular areas. Only an 
on-the-ground organization thoroughly 
familiar with local conditions and regu- 
lations can best handle your Latin Amer- 
ican insurance. 

ULTRAMAR is a thoroughly experienced 
and reliable international organization 
with offices, agencies and correspondents 
throughout the Americas. Specializing in 





International Insurance 


Latin American insurance, it acts as For- 
eign Managers for leading U.S. and Latin 
American insurance companies handling 
practically every type of coverage. 

Consider the following three basic ad- 
vantages which dealing with ULTRAMAR 
will bring you: 1—Prompt, time-saving 
settlement. 2—Convenient, direct adjust- 
ment under uniform conditions and 
terms. 3—Payment in either U.S. or local 
currency, as desired. 

We invite queries from individuals, 
business houses, agents, brokers and in- 
surance companies anywhere in this 
hemisphere. Address whichever office is 
most convenient. 


IN HAVANA: Oficinas de Ultramar S. A., Edificio La 
Metropolitana, Habana, Cuba. Phone: M-9869. 


IN NEW YORK: Oficinas de 
Ultramar S. A. of New York, 
80 John Street, New York 7, 
N.Y. Phone: W Hitehall 3-9690. 


IN MEXICO CITY: Oficinas de 
Ultramar de MexicoS.A., Isabel 
La Catélica, No. 45, Mexico, 
D. F. Phone Mex L-1063. 





EDITORIAL 


AnNATIONAL UNDERWRITER 


COMMENT 





The Question of Separation 


Che decision on the part of the vari- 
fire insurance territorial organiza- 
tions to study the advisability of dis- 
carding their separation and non-inter- 
rules brings into the 
open discussion a question that has been 
treated gingerly ever since the S. E. 
U. A. decision was voted. There has 
a reluctance to debate the 
thing because it promised to 
become a capital point when and if the 


ous 


course area of 


been issue, 


for one 


5S. EF. U. A. cuse came to trial. it 
seemed to be the unspoken sentiment 
that the question of separation was 


linked so closely to the defense of the 


S. E. U. A. suit that the fire compa- 
nies should be permitted to meet the 
issue in their own way unembarrassed 


by town hall debate about it. As a 
matter of fact there was very little direct 
reference to separation in the commerce 
discussion. Commentators have 
fallen into using the term “reprehensible 
practices.” Whether by that they mean 
to allude principally to separation is not 
clear. 
Now, 


case 


however, the fire companies 
taken the lid off the subject and 
announcement either means that 
they are prepared to put an end to sepa- 
ration or else to come out with an un- 
apologetic defense of it before the bar 


have 
their 


of public opinion. 

It is easy for critics to condemn sepa- 
ration now that insurance has been de- 
clared to be commerce, but it must be 
remembered that this 
tablished procedure in fire insurance for 


has been an es- 


years, that it has been litigated and in- 
vestigated at the state level and that 
the system has been convincingly ra- 


tionalized when challenged. We are not 
undertaking to serve as apologists for 
separation, but it is only fair to the fire 
insurance industry to take a_ historical 
view of the question and to refrain im- 
from branding it as_ repre- 
Without an amendment giv- 
outright exemption to insurance 
the federal anti-trust laws, it is, 
of course, possible that separation might 
be held to be illegal, butin the pre-Biddle 
the whether 
separation state 
anti- 


petuously 
hensible. 
ing 
from 


days only question was 


countenanced by 
states in 


was 
those which 
seemed to stand in the 
\ ay separation not enforced. In- 
diana and Kentucky specifically prohibit 
law. Other states could 
and the fact that they 
not to indi- 
that it is not as reprehensible as 


laws. In 
compact laws 


was 


separauon by 
have barred it, 
have done so would seem 
cate 
some are now asserting it to be. 

We believe that no calamity would 


now ensue if separation were discarded. 


We have seen it go in Indiana and Ken- 
tucky without apparently creating dam- 
aging competitive situations. It is en- 
tirely unlikely that substantial compa- 
association or non-association, to- 
day would proceed recklessly to bid up 
the commission cost. Premiums are 
plentiful, company managements consist 
of older heads too wary to embark on 
a commission spree and there is a desire 
to avoid creating a disturbance that 
might set in motion undesirable legis- 
lative situations. Likewise the agency 
forces seasoned and stabilized and 
would we feel sure avoid making moves 
that would bring about demoralization. 
Without separation and without public 
regulation of would 
have to rely upon the self restraint, good 
judgment and experience of companies 
and agents to keep the commission cost 
within bounds. 


nies, 


are 


commissions, we 


If separation is discarded, the test 
may come some time in the future when 
conditions comparable to those of the 
1920’s may develop—when those who 
strove to make a few points under- 
writing profit were scorned as horse and 
buggy fellows. The big game was in 
the stock market. An inadequate pre- 
mium dollar could be multiplied in the 
stock market to and ex- 
penses and While 
of the company executives in 
days had the stock market fever, 
not nearly the plungers that 
now longer remembered 
were in the casualty field. 
There was the group of newcomers in 
casualty that dangled high commission 
bait before the eyes of the agency force 
and the spirit of the day was such that 
they were able to capture many of the 
prominent agencies of the country. That 
the most expansive promoters were 
operating in the casualty field may be 
due in part to the fact that this was 
a newer business, but it also may be 
true that the rubber dollar manipulators 
steered clear of fire insurance because 
under the establishments in that field 
more difficult to beguile the 


cover losses 
leave a fat profit. 
many fire 
those 
they were 
certain no 


magicians 


it was 
agency forces. 
The few fire insurance promotions of 


those days that were based mainly on 


the commission lure were insignificant 
as compared with similar casualty 
schemes. At any rate the fire insur- 


ance record from a solvency standpoint 
was virtually spotless when the wringer 
began to turn whereas the public and 
agents suffered badly when the 1920 neo- 
economists of the casualty business had 
their theories disproven. 

Going back to the older days we feel 


certain that other promoters were re- 
strained by the fact that they couldn’t 
exert complete leverage in the agency 
field. 

Because of commission control applied 
by voluntary action by the companies 
and accepted understandingly and co- 
operatively by the great body of agents, 
the majority position has been fixed and 
those that have chosen to compete by 
way of commissions have been able to 
do so within a narrow range that has 
not been dangerous. 

Perhaps we have attained such matur- 
ity in this country today that the lessons 
of experience will stay with us and we 
don’t need to fear that mesmerists will 
arise to convince us that the man who 
keeps his eye on underwriting results 
is an insurance grandmother. It may 
be that separation is outmoded and per- 
haps untenable in the light of the 


1944 
S. E. U. A. decision, but despite the 
fact that in its application here and there 
it has caused some regrettable incidents, 
separation has undoubtedly been the 
means of sparing the public the losses 
that might have come had there not 
been in existence an effective curb on 
the part of rash schemes—a breakwater 
against every wave of stock jobbing pro- 
moter with a second mortgage on a 
gravel pit, a prospectus in four colors, 
and with all of his lessons to be learned, 
if he intended to stay long enough to 
learn them. 

Historically, we are convinced separa- 
tion has served a public purpose that 
can only be judged by what might have 
happened had it not been practiced. Let’s 
say that, if it is going, it has served 
its purpose and is now inappropriate and 
unnecessary, but it is incorrect to say 
that it has been reprehensible. 
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PERSONAL SIDE OF THE BUSINESS 





John A. North, vice-president of 
Phoenix Fire, has been named chairman 
of the Hartford chapter of the American 
Red Cross. He has been vice-chairman. 
Mr. North organized the Hartford 
Red Cross disaster service in 1940 and 
has been its chairman since that time. 
The organization was put to its greatest 
test in the circus fire of last summer and 
has been widely acclaimed for its work 
in that disaster. 

Henry Frankel, president of the Cleve- 
land Board, and Mrs. Frankel have been 


enjoying a New York visit. Their 
daughter, whose husband is a naval of- 
ficer, and grandchild reside in New 
York 


Walter F. Beyer, vice-president of 
Home, was guest of honor at a luncheon 
tendered him by his business associates 
on his 25th service anniversary. Mr. 
3eyer joined Home as assistant manager 
in the automobile department. He be- 
came assistant secretary in 1928 and ad- 
vanced to secretary in 1931. He is rec- 
ognized as one of the leading authori- 
ties in the auto underwriting field. 

Mr. Beyer started in the insurance 
field when he became associated with St. 
Paul F. & M. as a special agent and as- 
sistant manager of the auto department 
in 1912. He served as an infantry cap- 
tain in the former war. 

He is a director of the National Auto- 
mobile Underwriters Association, Insur- 
ance Federation State of New Y ork, and 
Greater New York Safety Council; 
member executive committee of the In- 
land Marine Underwriters Association; 
vice-chairman of the insurance section 
of the New York Board of Trade, and a 
member of the public relations commit- 
tee of the National Board. 

On Nov. 1, Sumner Miller, manager of 
the Rockord, Ill., department of Secur- 
ity of New Haven, rounded out 45 years 
of service with the organization. When 
he joined the company, Charles E. Shel- 
don of Rockford was western manager 
of both Security and American. Jesse 
A. Daggett became western manager of 
Security in 1907. At that time the two 
companies. separated their partnership 
and Mr. Sheldon became western man- 
American alone. Mr. Miller 


ager of 


then became state agent of Security in 
Illinois. On Mr. Daggett’s death in 
1910, he returned to the western office 
with Walter D. Williams as manager. 
When Security took up its western 
branch Mr. Miller was made manager of 
the Rockford department office. Secur- 
ity established its western department in 
1888. Mr. Miller has efficiently and suc- 
cessfully done a good job in whatever 
position he was placed. Chief Clerk 
Frank R. Williams recently observed his 
37th anniversary with Security, he being 
the second oldest in point of service in 
the Rockford office. 

Roy L. Nicholson, Milwaukee, Wis- 
consin state agent of Michigan F. & M., 
has been elected to receive the honor- 
ary 33rd degree by the Supreme Coun- 
cil of Scottish Rite Masonry. He is a 
past master of his Masonic lodge and 
now commander-in-chief of the Wis- 
consin Consistory of the Scottish Rite. 

Capt. John E. Lutz, son of E. R. Lutz 
and associated with his father and uncle 
in the J. E. Lutz & Co. agency, Knox- 
ville, Tenn., before entering service, was 
married to Miss Mary Elizabeth Hether- 
ington at Plainfield, N. J. He has al- 
ready seen overseas duty. 

Fred F. Fox of Oklahoma City, who 
underwent an emergency appendectomy 
recently, has returned to his office. He 
is serving his second term as secretary 
of the Oklahoma Association of Insur- 
ance Agents. 

Equitable Life of New York has paid 
high honor to George Cowton, promi- 
nent local agent of Grand Island, Neb., 
former president Nebraska Association 
of Insurance Agents. For 25 years Mr. 
Cowton has never missed sending in at 
least one application for life insurance 
to the Equitable every week. It is an 
unusual record of continuous “app-a- 
week” habit that he has formed. He 
has been signally honored by the com- 
pany. 

W. H. Harrison, veteran Iowa state 
agent of National Fire, has returned to 
his desk after spending a short time in 
a hospital in Des Moines for a checkup 
after undergoing a major operation at 
Rochester last summer. 

As a token of the appreciation of the 
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faithful work of M. F. Kennedy in re- 
porting the insurance news emanating 
from San Antonio, Tex., for over 10 
years, the San Antonio Life Managers 
Club presented Mr. Kennedy a substan- 
tial check on his birthday. 

“Mr. Kennedy has proved a faithful 
friend of the entire insurance frater- 
nity,” according to a statement pre- 
pared by San Antonio insurance men. 
“He is very regular in his attendance at 
all insurance gatherings and his enthu- 
siastic support of all projects is an in- 
spiration to everyone in the business. 
The wealth of information which he 
has gathered is a basis for the deep re- 
spect we all feel for his sound judg- 
ment.” 





DEATHS 


H. W. Carlisle, in Insurance 
Since Four Years After 
Chicago Fire, Dies 


Henry W. Carlisle, vice-president of 
Marsh & McLennan in its Chicago of- 
fice in charge of one of its production 
units, died Thursday morning last week 
at Evansten Hospital, Evanston, IIl., 





where he had been for some months. He 
was a forceful character, a man of out- 
standing personality, who had been in 


HENRY W. CARLISLE 


the business since four years after the 
great Chicago fire. He was closely as- 
sociated with the Boy Scouts and was 
president of the Evanston Council until 
a year ago. At that time a special din- 
ner was given him by the council and 
an engrossed testimonial was presented 
to him containing letters from many 
friends in various activities. He was 
very active with his firm until he was 
laid low. He was regarded as a special- 
ist and authority on insurance for power 
plants, public utilities, traction lines, etc. 


Mr. Carlisle’s Career 


Mr. Carlisle was a native of Chicago, 
having been born in that city March 28, 
1862. He was 13 years of age when in 
1875 he joined the I. J. Lewis agency in 
Chicago as office boy. Then for six 
months he was connected with the old 
Atlas of Hartford, joining later the R. 
S. Critchell & Co. agency as clerk and 
bookkeeper. In that connection he was 


Tobacco Insurance Recovery 


Philip Polumbaum, executive vice- 
president of American Sumatra Tobacco 
Corp., told stockholders at the annual 
meeting that insurance on the approxi- 
mately 30,000 pounds of tobacco and 
seven storage barns which were lost in 
the recent hurricane in Connecticut, to- 
gether with tobacco which can be sal- 
vaged will adequately protect the com- 
Pany against loss. 





given the assignment of getting out ma- 
terial, looking toward the organization 
of the Union League Club in which Mr. 
Critchell was deeply interested. He al- 
ways boasted that he was the first salar- 
ied employe of the club. 

In 1886 he joined the Chicago office of 
Liverpool & London & Globe as cashier 
and city manager. In this connection 
he became associated with the brokers 
and gained an insight into the produc- 
tion channels of the city. The Provi- 
dence Washington appointed him as 
special agent covering Cook county and 
Illinois. Two years later he was ap- 
pointed manager of the Continental’s 
Cook county department. In 1898 he 
decided to embark in business for him- 
self and became a partner with C. M. 
Nichols as C. M. Nichols & Co. Then 
later the new office of Carlisle, Chandler 
& Co. was organized, his partner being 
the late Charles T. Chandler. In 1902 
he became a partner in the D. W. Bur- 
rows & Co. agency and it was this con- 
nection that led him into his long asso- 
ciation with Marsh & McLennan. In 
1905 Burrows & Co. became Marsh, 
Ullman & Co., and subsequently D. R. 
McLennan joined in establishing the 
new firm of Burrows, Marsh & McLen- 
nan, now Marsh & McLennan. Mr. Car- 
lisle became vice-president in 1925. 


Carlisle’s Birthday Callers 


One of the yearly episodes in the life 
of Mr. Carlisle was the celebration of 
his birthday anniversary. He let it be 
known that he would be in his office 
that day. Hundreds of friends would 
drop in and deposit a dime in a safety 
box, the funds later being contributed 
to the Evanston Boy Scouts. Mr. Car- 
lisle would hand out a cigar to every 
caller. One of his characteristics was 
his fondness for “stogies.’ He had 
quite a supply in his room at the hospi- 
tal and enjoyed smoking them. He was 
particularly noted for his jovial, cordial 
nature and therefore made friends wher- 
ever he went. A brother, the late E. G. 
Carlisle, was a well known field man for 
the Springfield Fire & Marine and later 
became its assistant western manager. 

Rev. Hugh Elmer Brown of the 
First Congregational Church of Evans- 
ton had charge of the funeral services, 
Mr. Carlisle being a member. Rev. 
John Heuss, rector of St. Matthews 
Episcopal Church of Evanston, read the 
lesson, he being prominent in Boy 
Scout work in the city. He has a troop 
headquarters in the parish house of his 
church, he being the scoutmaster. 

Mr. Carlisle is survived by a son, 
Henry Grafton Carlisle, who resides in 
Evanston, Ill, and Mrs. Joseph S. 
3eck, whose husband is in war service 
on the Pacific Coast at Port Chicago, 
Calif.. and she is temporarily residing 
there. 





C. R. Tuttle Prominent 
in West Until He Retired 
Charles R. Tuttle, former western 


manager of Continental and later oc- 
cupying a similar position with North 
America, died in his suite at the Webster 
Hotel in Chicago, Monday morning. He 
was born in Fulton, Mo., March 22, 
1867. He started in the insurance busi- 
ness as an inspector for the mutuals in 
1885 and a year later became special 
Home in 


agent of Missouri, serving 
until 1891, when he went with Conti- 
nental in that state. He later moved 


to Denver to become state agent of Con- 
tinental in the mountain field. 


Appointed Assistant Manager 


He went to Chicago in 1889 as assist- 
ant western manager when George E. 
Kline was manager. He became west- 
ern manager in 1910 when Mr. Kline 
went to the head office in New York. 
He had been with Continental 25 years. 
He resigned as manager of Continental 
to become western manager of North 
America, succeeding the late W. N. 
Johnson in 1916. 

Mr. Tuttle was the 23rd president of 
the old Western Union, being elected 
in 1920 and serving two years. In 1923 





the old conference agreement between 
the Western Union and Western In- 
surance Bureau was dissolved. John C. 


Harding was president of the Western 
Union. John M. Thomas, then man- 
ager of the Fire Association, and Mr. 
Tuttle were on a special strategical 


~ 





CHARLES R. TUTTLE 


committee with Mr. Harding to work 
out plans for company procedure fol- 
lowing the rupture. 

Mr. Tuttle was formerly manager of 
the Oil Insurance Association, he was 
a director of the Western Adjustment 
at one time and also of the Uniform 
Printing & Supply Co. He was a 
trustee of Armour Institute of Chicago 
and the Beverly Bond & Mortgage Co. 

Mr. Tuttle in recent years had been 
spending winters in California and the 
summers near Concord, N. H. How- 
ever, he always counted Chicago as the 





stopping off place and had quarters at 
the Webster Hotel. He did not go to 
New England this season. He had in- 
tended, however, to go to California this 
coming winter. 

The funeral was held Wednesday 
afternoon, being conducted by Dr. An- 
derson of the Fourth Presbyterian 
Church of Chicago. Interment will be 
in Denver. Mr. Tuttle had been in poor 
health for some time 


C. M. Andrews, 47, vice-president and 
manager of the insurance department of 
the Monarch Investment Co. agency, 
died from a heart attack suffered while 
on a week-end fishing trip near Wich- 
ita. He was vice-president of the Wich- 
ita Association of Accident & Health 
Underwriters and a former officer of 
the Wichita Association of Insurance 
Agents and was one of the organizers 
of the Monarch Investment Co. in 1919. 
He had been an active member of the 
fire prevention and public safety com- 
mittees of the Wichita Chamber of 
Commerce and took a very active part 
in the auxiliary police organization dur- 
ing the early days of the O.C.D. He 
was a leading accident and health pro- 
ducer and made the Black Cat Club 
several times. 


Albert H. Griesman, special agent of 
the Great American group in Minnesota 
with headquarters at Minneapolis, 
drowned with a companion while duck 
hunting on Lake Norway, Minn., Nov. 
5. The boat turned over in a choppy 
wind. Mr. Griesman had been with the 
group since 1939, prior to which he was 
with the General Inspection Bureau at 
Fargo, N. He was a graduate of 
Armour Institute in 1931. 


E. H. Ware, former Coeur d’Alene, 
Ida., agent, died following a heart at- 
tack. He had been in failing health for 
a number of months. In-July he sold 
his business to Jack Adams, formerly a 
field man in Spokane of General of 
Seattle 











AMERICAN INSURANCE 
COVERAGE For CAPITAL 
and PROPERTY in 
FOREIGN COUNTRIES 


Fire and Marine Member Companies 


American Insurance Company, Newark, N. J. 
Continental Insurance Co., New York, N. Y. 
Fidelity-Phenix Fire Insurance Co. of N. Y., N. Y. 
Fire Association of Philadelphia, Pa. 

Glens Falls Insurance Co., Glens Falls, N. Y. 

Great American Insurance Co., New York, N. Y. 
Hartford Fire Insurance Co., Hartford, Conn. 
Home Insurance Company, New York, N. Y. 
Phoenix Insurance Company, Hartford, Conn. 
Springfield Fire & Marine Ins. Co., Springfield, Mass. 
St. Paul Fire & Marine Ins. Co., St. Paul, Minn. 
United States Fire Insurance Co., New York, N. Y. 
Westchester Fire Insurance Co., New York, N. Y. 





Casualty Member Companies 
Fidelity & Casualty Company of New York, N. Y. 
Glens Falls Indemnity Co., Glens Falls, N. Y. 
Great American Indemnity Co., New York, N. Y. 
Hartford Accident & Indemnity Co., Hartford, Conn. 
Home Indemnity Company, New York, N. Y. 
St. Paul Mercury Indemnity Co., St. Paul, Minn. 





BRANCHES AND AGENCIES IN PRINCIPAL COUNTRIES THROUGHOUT THE 


WORLD 











AMERICAN FOREIGN INSURANCE ASSOCIATION 


— Organized 1918 - 
80 Maiden Lane, New York 7, N. Y. 


Tel. WHitehall 3-2364-5-6-7-8-9 
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PROTECTIVE INDEMNITY COMPANY 


A NAME IDENTIFIED WITH EFFICIENT SERVICE AND PROMPT CLAIM PAYMENTS 
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Roosevelt Poo-Poos 
Propaganda’ in 
Insurance Talk 


President Dodges State vs. 
Federal Regulation Issue 
in Hartford Appearance 


HARTFORD—President Roosevelt, 
in his pre-election campaign tour of 
New England, made a train stop here 
and in a car-end address spoke in 
sweeping strokes about the insurance 
issue. He reduced the issue to an as- 
sertion that four years ago it 
charged that if he were reelected insur- 
ance companies would be thrown out 
of business and that it is now claimed 
that the government is engaged in a 
plot to take over the insurance busi- 
ness. To the former supposed predic- 
tion he answered that the insurance 
companies are better off today than 
they ever were, and to the latter charge 
which he declared is being made he 
said: “I kngw that the workers and man- 
agers of that business can’t be easily 
fooled by that type of propaganda.” 
_Mr. Roosevelt refrained from refer- 
ring to the state and federal regulation 
issue and from his address one not con- 
versant with the insurance situation 
could conclude only that the insurance 
tycoons are charging that there is a 
plot for the federal government to take 
over the insurance business and that 
tour years ago they were predicting that 
a New Deal victory would spell the end 
of the insurance business. 


was 


Comments on Insurance Given 


The insurance part of the address is 
given herewith: 

“Four years ago I was told terrible 
things were being circulated all over the 
country. People all over the United 
States were being told that my reelec- 
tion. would throw insurance companies 
out of business that all the Hart- 
ford insurance companies would go 
broke. 

“And so in coming here now I had 
expected to see vast empty buildings 
not being used, employing no people. 
Hartford is not a city of empty homes. 
Che insurance business of Hartford was 
going to go flat—and of course the joke 
is that the insurance companies not only 
of Hartford but of all other places are 
better off than they ever have been 
before. , 

“They're pretty good companies, you 
know. They have subscribed to, the 
war loans. They have been patriotic 
and have just one unfortunate habit 
which they have acquired every four 
years, in fact the last few months of 
every four years they say if this man 
Roosevelt gets elected President, we 
will have to go out of business. But 
you know that was like a lot of other 
campaigns. Back in 1932 they said that 
gtass was going to grow in the streets. 


Goes Back to Days of Hoover 


“It did not, and Mr. Hoover wasn’t 
reelected President, and then in 1936 
some of the people all over the coun- 
try—you know the kind I mean—tried 
to instill fear in the minds of the Ameri- 
can people by saying that the social se- 
curity funds of the United States were 
no good—were not safe. 

“They even went to the extent of 
having some of their large financial 
backers put this type of scare material 
in the pay envelopes—and the interest- 

(CONTINUED ON NEXT PAGE) 


C. of C. Recommends 
SS Rate Freeze 


Committee Schedules 
Mid-January Conference 
on Health Cover 


WASHINGTON—Freezing of social 
security taxes for 1945 at the present 
rate of 1% and the appointment of a 
special] committee by responsible con- 
gressional bodies “to study the problem 
of financing old age and survivors’ in- 
surance,” was recommended by the U. S. 
Chamber of Commerce social security 
committee at a meeting here. 

The committee also decided to hold a 
second invitational, study conference at 
chamber headquarters here, probably in 
mid-January, to deal with health insur- 
ance and other social security problems. 
No date has been fixed. 

The chamber committee recommends 
that the Senate finance and House ways 
and means committees name the pro- 
posed committee to study financing of 
social security, and that it should in- 
clude representatives of labor and other 
organizations interested, and not be lim- 
ited to “experts.” Such committee 
“would go into all phases of old age and 
survivors’ insurance which would affect 
any part of the overall financing of the 
program,” the chamber stated. 


Basis Is Considered 


“Whether the basic financial plan 
should be a reserve basis or a pay-as- 
you-go basis” was considered by the 
chamber’s committee. 

The recent chamber social security 
referendum covered the matter of ap- 
pointment of the proposed joint congres- 
sional committee “to study actuarial 
phases of social security,’ the chamber 
said, “but did not go to the question of 
rate-freezing.” ; 

The chamber social security commit- 
tee “discussed at length the health in- 
surance question,” it is stated, “giving 
strong endorsement to voluntary health 
programs by business and industry.” It 
gave instructions for survey and study 
of various cash, medical care and group 
surgical plans which business firms 
might adopt. 

The chamber referendum urged that 
employers provide for employes “some 
protection against industrial or non- 
occupational disabilities and sickness.” 

The January chamber-sponsored social 
security conference will follow a similar 
meeting early this year at which repre- 
sentatives of insurance and various other 
groups discussed social security prob- 
lems for two days and reached a general 
understanding on many. 

More recently, the chamber referen- 
dum approved a score of basic declara- 
tions on social security, rejecting only a 
proposal that domestic servants be cov- 
ered in. * fs : 

The recent social security committee 
meeting is stated to have “moved for- 
ward rapidly to implement” the policies 
adopted in the referendum. 


Congress Favorable 


Chamber officials say that the reac- 
tion in congressional circles is favorable 
to the ideas of freezing the social secur- 
ity tax and setting up a special congres- 
sionally-appointed committee to study the 
financing of old age and survivors’ in- 
surance. 

Tt was said that Senator Vandenberg. 
Michigan, who has led the fight to retain 
the tax at 1% for the past two or three 
years, is still favorable, and that no op- 
position to the proposal is known of. 
Under the constitution, revenue legisla- 
tion must originate in the House. 

It is understood the chamber commit- 
tee’s recommendation for a special com- 
mittee has been brought to attention of 
Rep. Doughton and Senator George, 


Continental 
Casualty Plans 
to Double Capital 


Directors of Continental Casualty have 
recommended an increase in the par 
value of each share of stock from $5 to 
$10, thereby raising total capital from 
$2% to $5 million without increasing 
the number of outstanding shares. A 
special meeting of the stockholders of 
the company has been called for Dec. 
20 to vote on the plan. If they approve 
it, $244 million of surplus previously 
contributed by shareholders would be 
transferred to capital. 

Stockholders in May, 1932, voted to 
reduce the par value of each share from 
$10 to $5 in order to strengthen surplus 
at a time of unstabilized security values. 
In addition to this contribution to sur- 
plus, stockholders have contributed since 
then $5,436,980 to the surplus account. 
Consequently there would remain in the 
surplus account after the present plan is 
adopted $2,936,980 of contributed sur- 
plus. If the action is taken, the com- 
pany’s statement at the end of the year 
would show capital as $5 million and 
total surplus, including contributed and 
earned surplus, as more than $10 million. 

In addition to the regular dividend of 
30 cents per share payable Dec. 1, an ex- 
tra dividend of 60 cents payable Dec. 15, 
both to stockholders as of Nov. 15, has 
been voted by directors, making total 
cash dividends in the calendar year $1.80 
per share. Directors indicated they hope 
in 1945 to increase the regular quarterly 
dividend from 30 cents to 40 cents a 
share. 

Stockholders of Continental Assurance 
Dec. 21 will vote on a 100% stock divi- 
dend, increasing the outstanding shares 
from 100,000 to 200,000, the par value 
remaining at $10, as of Dec. 15. 

This would give the company $2 mil- 
lion capital and a contributed and earned 
surplus in excess of $3 million. Direc- 
tors voted the regular dividend of 50 
cents a share and an extra dividend of 
50 cents payable, and directors hope to 
be able to pay quarterly dividends of 30 
cents per share on the 200,000 shares 
outstanding in 1945. 


Beck Leaving Penn. 
Casualty for New 


CompanyConnection 
BALTIMORE—Lester F. Beck, op- 


erating vice-president Pennsylvania Cas- 
ualty, has resigned as of Nov. 15. He 
is expected to announce a connection 
with a large group next week. 

Prior to going with Pennsylvania Cas- 
ualty last December, Mr. Beck was chief 
of the navy insurance division in Wash- 
ington since it was organized early in 
1942. He built up a splendid organiza- 
tion for the navy and won the respect 
of the insurance business for his han- 
dling of the difficult situations in that 
work. He was with the National Board 
and the National Automobile Under- 
writers Association in New York for a 
number of years, representing the N. A. 
U. A. in negotiations on standard auto- 
mobile provisions, going to Washington 
in 1941 as head of the insurance section 
of the army ordnance branch. 
chairmen, respectively, of the ways and 
means and finance committees. 

The social security committee took no 
action on the question of whether old- 
age and survivors’ insurance should be 
financed on a reserve or pay-as-you-go 
basis. 

Chamber officials said the proposed 
January social security conference here 
will be limited to consideration of health 
insurance matters. 


Casualty Business 
Has Reconversion 
Responsibility 


Sawyer Urges Industry 
to Prepare for Post-War 
Needs and Opportunities 


PHILADELPHIA—The casualty in- 
surance business may not face the same 
reconversion problem for the post-war 
period that industry does, but there are 
several respects in which it should be 
retooled for the era after the war, E. W. 
Sawyer, attorney of the National Bu- 
reau of Casualty & Surety Underwrit- 
ers, said in addressing the Philadelphia 
Claims Association. 

While adequate to meet the transition 
from war to peace even with the tools 
of 1941, the casualty business should not 
be content with that, he said. Only by 
anticipating needs of a busy nation can 
casualty insurance hope to play its part 
in producing and maintaining a sound 
domestic economy and in doing so at- 
tain an increased premium income. The 
business should retool its services, par- 
ticularly prevention of losses and ad- 
justment of losses; it should have a 
foreign insurance program and a public 
relations program; it should retool cov- 
erages and policy forms, and it should 
revise the thinking it has been doing 


Should Spend More on Prevention 


3ecause money can never fully com- 
pensate a loss, the primary object of 
insurance should be to prevent losses, 
Mr. Sawyer declared. The public is will- 
ing to pay premiums for prevention, as 
witness elevator liability and boiler and 
machinery coverages, the rates for 
which have long been based largely 
upon the cost of accident prevention 
service. The result of that work is a de- 
gree of safety little short of phenomenal, 
he said. While few casualty insurance 
hazards offer the same opportunity tor 
effective loss prevention work, whereve: 
service can be used to prevent losses 
that service must be made available, just 
as every inducement must be offered 
to insured through rating plans to pre- 
vent losses. 


Claim Service Can Serve Better 


There are, he added, many ways in 


which claim service can better serve 
policyholders and public. Insured, he 
said, may have coverage in two com- 


panies applicable to one loss, for ex 
ample liability insurance under an auto- 
mobile policy and a premises policy for 
an accident on his premises. Too often, 
he said, both insurers refuse to provide 
protection, each trying to force the loss 
upon the other. Insured, who has paid 
premiums for two covers, is forced to 
defend himself and then sue both in- 
surers. It is difficult to imagine a situ- 
ation more indefensible or more injurious 
to good public relations, he said. Where 
there are overlapping coverages but 
one is clearly excess, usually both in- 
surers make thorough investigations, 
which is a duplication of work and claim 
expense. There are other bad practices 
in claim service which could readily be 
eliminated by general agreement be- 
tween insurers, he said. There should be 
no great difficulty in formulating a plan, 
which could be accepted by all in- 
surers, covering all classes of overlap- 
ping coverage. This plan would deter- 
mine in advance which policy is to be 
considered specific insurance. The com- 
pany providing this coverage would in- 
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vestigate the accident and defend in- 
sured. The cost of investigation and of 
settlement would then be shared by the 
two insurers in accordance with the 
agreement. The public would be served 
and there would be no unnecessary ex- 
pense. 


Need Foreign Insurance Program 


There is need for a foreign insur- 
ance program, he said. Automobile tour- 
ists from the U. S. would be able to drive 
their cars to South America after the 
war. American business will need in- 
surance in foreign lands. U. S. insur- 
ance seems to be content to allow 
foreign insurance markets to acquire 
business which should be provided by 
American insurers. Such a program can- 
not be prepared in a few days. It in- 
volves study of laws and traditions of 
many countries, he said, and means 
competition with European insurance 
markets. It seems a sad commentary on 
(American insurance that it cannot take 
care of Americans and American busi- 
ness beyond the coastlines of its own 
country, he declared. 


Public Relations 


The business has never had a true 
public relations program, Mr. Sawyer 
said. It has never made a real effort to 
educate the public on any of the phases 
of its business. It has been content with 
advertising the dire consequences of un- 
insured losses. Yet one of the biggest 
hurdles in adjusting a liability claim is 


the ignorance of the injured person as’ 


to the nature of insurance. Almost every 
claimant believes the insurance is acci- 
dent coverage and cannot understand 
why the question of his own negligence 
or negligence of insured should play 
any part in the settlement. The aver- 
age juryman has no knowledge of the 
manner in which insurance rates: are 
made. Mr. Sawyer suggested that if the 
business had undertaken an educational 
campaign 15 years ago to instruct the 
public in the simple principles that au- 
tomobile liability rates are determined 


by the amounts insurers pay out in 
losses, the business today would be 
vlad to have a jury know there was 


before it. 
Pushed Into Use of “Occurrence” 


insurance involved in a case 


He said that because the business has 
no way of adequately educi ating the pub- 
lic and producers, it is being pushed 
gradually into adoption of the word 
“occurrence” for “accident” in preference 
to retention of the latter word with a 
definition of it to include injuries which 
because of their occurrence under condi- 
tions which make it impossible to iden- 
‘tify the precise time and place might 
not be embraced by the word “accident.” 
Substitution of the word “occurrence” for 
“accident” without definition of ‘“oc- 
currence” results in a narrower protec- 
tion to the public, Mr. Sawyer believes. 

In the forthcoming revision of the 
basic automobile policy he urged appli- 
cation of the comprehensive liability 
theory and erasure of the distinction 
between coverage of owned automobiles, 
other automobiles and substituted auto- 
mobiles. This idea could be readily ap- 
plied throughout other liability lines. 

He suggested that one flaw in the 
present comprehensive liability cover- 
age is permitting insured to elect 
whether he will insure against property 
damage, products liability and contrac- 
tual liability. There should be no op- 
tional exclusion of any part of the in- 
sured’s liability, but this can be done 
only by courageous and drastic remodel- 
ing of rating methods. It will be neces- 
sary, he said, gradually to remove statu- 
tory restrictions in various states which 
prevent offering the public all risk cas- 
ualty ingurance. 


New Processes Need New Covers 


There is a need for many new kinds 
of casualty insurance, he said. New 
processes, such as use of microfilm, 
give rise to new needs for insurance. 
Mr. Sawyer said he recently was asked 
where insurance could be _ obtained 
against damage to a building by ter- 
mites. A business has developed of 


Va. Auto Insurance 
Sales Spurt as New 
Law Date Nears 


The sale of automobile insurance in 
Virginia is now being greatly acceler- 
ated due to the fact that the new finan- 
cial responsibility act similar to the one 
in New York becomes operative Jan. 
Although the law was passed some 
months ago the insurance companies 
agreed with the state authorities not to 
engage in a sales campaign based upon 
the statute until Oct. 1. At that time 
the green light was given and the mo- 
tor vehicle commissioner, C. F.. Joy- 
ner, Jr., insurance companies, and 
agents are publicizing the law to the ut- 
most. In New York, it is estimated 
that 80% of the motorists are insured 
due to the law. 

Included in the Virginia law is a spe- 
cific provision that an assigned risk 
plan must be put in operation and an 
insurance committee had a meeting at 
Richmond last week with Insurance 
Commissioner Bowles on such a _ proj- 
ect. In New York the law does not 
specifically require an assigned risk 
plan, but such an agency was set up. 
\nother difference is that in New York 
the cost of administration of the law is 
imposed on the insurance companies 
while in Virginia the state is paying the 
cost. 

Many of the companies have Prepared 
literature explaining the provisions of 
the Virginia law. Fidelity & Casualty 
was one of the first to prepare such a 
pamphlet. 

The penalties of the law 
those motorists, uninsured at the time, 
who are involved in accidents causing 
bodily injury or death or property dam- 
age of $25 or more. 


apply to 


Western Companies of Kan. 
Show Nine Months Gain 


Western Fire and Western Casualty 
& Surety had a record premium written 


volume in the first nine months. Pre- 
miums written totaled $3,913,821, com- 
pared with $3,412,354 a year ago. The 


increase was fairly well spread through 


all departments except fidelity and 
surety. 

Net fidelity and surety premiums 
amounted to $237,378, against $284,572. 


There was a gain of more than $70,000 
in the fire company on lines other than 
automobiles. 

Automobile premiums increased as 
did the loss ratio, due chiefly to a sharp 
rise in the cost of repairs and replace- 
ments. 

Last year the company established 
new department for writing all forms 
of aircraft insurance. Gross premiums 
on that line totaled about $12,000. 

As of Sept. 31 total assets of the two 
were $8,267,556, against $7,376,464 a year 
ago and $7,518,448 Dec. 31 


proofing buildings against termites, and 
a contractor wanted to provide each 
customer with a policy insuring against 
such damage for a stated period after 
proofing has been completed. Such 
needs, which are constantly arising, 
should not be turned down simply be- 
cause they are new, he said. 

Insurance people are notoriously con- 
servative, he went on, yet they should 
recognize that conditions which give 
rise to need for casualty coverage are 
constantly changing. The _ business 
should be responsive to changing statu- 
tory obligations and changing public 
opinion. The business is beginning to 
shape its thinking along the lines that 
it must recognize moral responsibility 
as well as legal liability in its insurance 
coverages, he said. That is the funda- 
mental purpose of medical payments. 

The business should not wait for pub- 
lic demand to consider improvement, 
nor should it wait a propitious time to 
adopt an improvement, he said. 


Roosevelt Poo-Poos 
“Propaganda” 


(CON’T FROM PRECEDING PAGE) 


ing thing was that the employes did 
not fall for it. They thought they knew 
better than the president of the com- 
pany and they took another chance with 
me. Some peoplé apparently never 
learned that this kind of campaign does 
not produce the results they look for; 
in fact it usually produces the opposite 
results and it is going to do that again 
this year. 

“They are making the fantastic claim 
this year that your government is now 
engaged in some deep-dyed plot to take 
over the insurance business. It so hap- 
pens that I’ve had some experience with 
the insurance business myself, and I 
know that the workers and managers of 
that business can’t be easily fooled by 
that_type of propaganda. 

“The insurance policies of the United 
States—your savings—are, I think, safer 
than they ever were in the whole his- 
tory of the United States. So is the in- 
surance business. 

“That was not true in 1933 when this 
administration took office. I do not 
have to recall to you the closing banks 
and the shaky insurance companies of 
those days. In fact, I think it is safe 
to say that a great many of the insur- 
ance companies in 1933, if they had 
tried to liquidate their assets for the 
benefit of policyholders, would have 
found themselves in the ‘red.’ The rea- 
son is obvious—the value of the farms 
and mortgages and other properties on 
their books had depreciated so by 
March of 1933 that they could not have 
been liquidated at anything like the fig- 
ures at which they were being carried 
on the books of the companies. 

“You know what happened aiter 
March 4, 1933. You know how quickly 
the action which this administration 
took resulted in increased earnings and 
savings and property values of our peo- 
ple. That is what this ‘bungling, in- 
competent’ administration has done.” 


Donovan Before Ohio Claim Men 


Hugh Donovan, field 
the Columbus | service 
American Automobile, 
Underwriting Intents of the Compre- 
hensive Personal Liability Policy” at a 
dinner meeting of the Ohio Association 
of Claims Attorneys held in Columbus 
Monday. He compared the National 
Bureau of Casualty & Surety Under- 
writers policy with the policy of inde- 
pendent companies, pointing out differ- 
ence in coverage. 


supervisor in 
office of the 
spoke on “The 


Bar Backs Minn. Responsibility Law 

ST. PAUL—A bill patterned after the 
New York financial responsibility law 
and backed by the Minnesota Bar Asso- 
ciation is ready for introduction when 
the legislature convenes in January 

At two previous Minnesota sessions, 
the bar association sought a compulsory 


automobile insurance law but has now 
shifted to the financial responsibility 
plan. 

The law would affect Minnesota mo- 
torists involved in accidents in other 
states as well as in this. 


N. E. Casualty Opens N. Y. Office 

NEW YORK—New England Cas- 
ualty has opened a branch office here in 
the enlarged quarters of the Springfield 
Fire & Marine group at 85 John street. 
William C. Westcott has been named 
superintendent and will be assisted by 
William M. Dobson, underwriter. Both 
have had many years of experience in 
the casualty field. 





Hear Talk on Degreasing 

The Casualty Engineers Association 
of Chicago Friday will hear a talk by 
John M. Bash on “Methods of Degreas- 
ing and Equipment.” He is associated 


Advertises Intent 
to Pay Claims in 
Big Cleveland Fire 


CLEVELAND—The East Ohio Gas 
Company has formally announced its in- 
tention to settle promptly all valid claims 
for injury to person or property, in- 
cluding loss or damage to automobiles, 
to buildings and contents, and also death 
claims, as soon as the actual amount 
of such loss or damage can be ascer- 
tained and agreed upon. The company 
used 3-column x 10-inch ads in all three 
Cleveland daily papers to carry the of- 
ficial announcement which was headed 
“Important Notice to Claimants.” 

The advertisement states that where 
loss or damage to property is involved, 
title papers and insurance policies should 
be submitted with the claim. 


Insurers Are Filing Claims 


Although nothing has been said re- 
garding East Ohio’s liability to insur- 
ance companies, the companies are filing 
under subrogation. 

Although the mayor’s master board 
of inquiry is still sifting the facts in the 
case, it has been pretty well established 
that the tanks were briefly inspected on 
the day of the fire and nothing found 
out of order. ia 

The accounts of eyewitnesses indicate 
that later the same day the big No. 4 
cylindrical tank sprung a leak and the 
liquefied gas turned into vapor which 
rolled up and then exploded into flame. 





Other explosions succeeded the first 
spreading the fire over great areas. 
Confer on Assigned Risk 
Plan Under New Va. Law 
RICHMOND — Company men con- 


ferred here with Commissioner Bowles 
and members of the state corporation 
commission on setting up an assigned 
risk plan in connection with Vir- 
ginia’s new automobile financial 
responsibility law which becomes ef- 
fective Jan. 1. It was decided to have 
a committee representing insurance in- 
terests meet with Courtenay W. Harris, 
rate clerk of the Virginia department, 
to draft rules and regulations, subject 
to the approval of the commission, for 


the operation of such a plan. Stock 
companies named as members of the 
committee are Home Indemnity, Aetna 


Casualty and Travelers. Mutuals will 
be represented by Virginia Auto Mutual, 
Lumbermen’s Mutual and State Farm 
Mutual. The state associations of both 
stock and mutual agents also will have 
representatives, not selected as yet. 

The new law makes it obligatory for 
all companies to come under the as- 
signed risk plan, although it allows the 
right of appeal to the corporation com- 
mission in cases where companies feel a 
risk is so undesirable that they could 
not afford to carry it. Under the pres- 
ent ‘law, a voluntary plan has been in 
effect for several years. Under this 
plan, companies do not have to accept 
a risk assigned if it does not volunteer 
to come under the plan. 

Practically all of the 70 companies 
that will write business under the new 
law were represented at the conference. 
It was estimated that fully two-thirds 
of the cars in operation in Virginia will 
be insured under the new law, com- 
pared with about one-third now. Oscar 
L. Shewmake, president of Virginia Auto 
Mutual, outlined the highlights of the 
law. He was a member of the state 
commission which made a_ thorough 
study of the subject before the law was 
passed and is also a former member of 
the corporation commission. 





eee —— 


with a large manufacturer of modern 
degreasing equipment. This is “Old 
Timers Night.” Several of the associa- 
tion’s founders and past presidents will 
attend. 
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Honor Lafrentz on 5lst 
Year with American Surety 


F. W. Lafrentz, chairman of Ameri- 
can Surety and New York Casualty, was 
guest of honor at a luncheon given by 
his companies in observance of his 51st 


FieNATIONAL UNDERWRITER 


anniversary with the organization. 

Short talks were made by A. F. La- 
frentz, president American Surety; W. 
E. McKell, president New York Cas- 
ualty and _ vice-president American 
Surety, and each of the vice-presidents 
present, to which the chairman re- 
sponded. 








POLICY VALUE 


as interpreted by 
Bituminous Casualty Corporation 


A good yardstick with which to measure 
the stability and management of a casualty 
insurance company is the liquidity of its 
assets—its ability to convert a large share 
of its holdings into cash, at any time, with- 
out sacrifice of policy values. 

In 1943, in 175 casualty insurance com- 
panies, the aggregate total of government 
bonds and cash to total assets was 57.8%. 
The Bituminous Casualty Corporation ratio 
was 84.4°/,. Thus, Bituminous is outstanding 
in its capacity to liquidate its holdings to 
meet quickly any unforeseen demands. 


Workmen's Compensation, General Liability 
and Property Damage Insurance 
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Sell the public 
what it wants— 
complete personal protection. 


You can 


build 2 good volume with the Federal 


SELL THEM WHat 


<DD> 


Life and Casualty's accident—health—life protection for both men 
and women and juvenile life for children. Territory open in 30 states. 


FEDERAL LIFE AND CASUALTY CO. 


DETROIT - - - MICHIGAN 








ACCIDENT AND HEALTH 


Noveniber 9, 1944 


| 





New Jersey Blue Cross Plan 
Broadens Hospital Contract 


NEWARK—Broader group benefits 
are being offered by the Hospital Serv- 
ice Plan of New Jersey, Blue Cross plan 
operating from here with a 650,000 en- 
rollment. Those with physical defects 
existing prior to application will be 
eligible for benefits without any waiting 
period except maternity. Practically 
every condition will be covered for 
benefits under the plan except for a few 
exclusions. Benefits will now be al- 
lowed for the following conditions which 
are excluded under the old contract: 
Communicable diseases, arthritis, tuber- 
culosis, mental disorders, nervous dis- 
orders, venereal diseases, alcoholism or 
drug addiction, and intentionally self- 
inflicted injuries. 

Maternity benefits will be available 
after nine months instead of 11 months 
under the old contract. 


Allow 90 days at $3 


In addition to the established 21 days 
for maximum benefits, 90 additional days 
are allowed at an amount up to $3 per 
day. The old contract did not specify 
any number of additional days but al- 
lowed care for required period of con- 
finement for conditions covered. The 
plan estimates that about 88% of the pa- 
tients require less than 21 days, and 
that an additional 7% require care up 
to additional 90 days, while only 5% 
use any care beyond that period. 

The new contract will also include 
payment by the plan for plaster casts 
when normally supplied by the cooper- 
ating hospital and all x-rays required 
in connection with and consistent with 
actual treatment of the diagnosed eligi- 
ble condition. 

If the patient selects a private accom- 
modation in a cooperating hospital, or 
enters any other approved general hos- 
pital, credit allowances are increased to 
$16 for a one-day stay, $78 for 10 days, 
$145 for 21 days and thereafter up to $3 
per day up to 90 additional days. 


Calendar Days Used 


The new contract provides payment 
for the number of calendar days of hos- 
pital confinement regardless of the hour 
of admission or discharge from the hos- 
pital. 

If a person accidentally injured re- 
ceives first aid emergency treatment in 
a hospital but is not admitted as a bed 
patient, $8 instead of $7.25 credit is al- 
lowed toward the hospital charges for 
each such injury regardless of previous 
hospital confinement. 

The new contract will not automati- 
cally terminate at any specified age. 
Opportunity to continue enrollment will 
be subject to the plan’s experience rather 
than the automatic termination at age 
70. 

The group rate of 75 cents a month 


will continue for single persons. The 
personal direct payment is $3.10 per 
quarter. The same rate is allowed for 


men and women. Married subscribers 
with one or more dependents will be 
charged $2. Under the old contract, a 
married couple without children paid 
$1.50 a month. Direct personaf pay- 
ment for families will be $7.10 per quar- 
ter. 


Judge Upholds Holzman’‘s 
Control of Prudence Life 


Circuit Judge Fisher has issued a 
court order upholding the election of 
new officers of Prudence Life of Chi- 
cago, supervised by Gerald E. White, 
special deputy for the Illinois insurance 
director. Alfred Holzman is _ board 
chairman; Arthur A. Bransley, presi- 
dent; Clara E. Holzman, vice-president, 
and B. L. Hollowick, secretary-treas- 


urer. Directors include Mr. and Mrs. 
Holzman, Mr. Hollowick, Gustave Neu- 
feld, Roy Hannahs, Louis W. Ernst and 
Stephen T. Ronan. 

The court held that the 938 proxies 
presented by Paul E. Price, M. H. 
Wettaw, former president, and M. VY. 
Hultquist were invalid because they 
were not filed 10 days before the 
election to meet the requirement of the 
by-laws or with Mr. White or insurance 
department as required by court order. 
Even if these purported proxies had 
been counted, the result of the election 
would not have been changed, Judge 
Fisher pointed out. 

The court also forbade anyone except 
those duly elected to act or pretend to 
act as directors or officers. All funds, 
property, records, etc., were ordered 
turned over to the new officers. The 
court went into considerable detail re- 
garding this, apparently in an effort to 
end all disputes regarding control of 
Prudence Life. The Illinois insurance 
department’s petition for a receivership 
is still pending. 





Report Made on Arcadia 


The Illinois department has made an 
examination of the Arcadia Mutual 
Casualty, 221 North La Salle street, 
Chicago. It writes accident, health and 
hospitalization. The examination, as of 
March 31, showed assets $17,038, sur- 
plus $10,255. The report says that the 
cash position appears adequate. Losses 
are adjusted according to strict policy 


provisions, the report says. Alfred 
Sylvanus is the president. Accident 
and health contracts are issued at a 


monthly premium of $1 or $11 annually 
for ages 16 to 75. 

There are limited hospital 
policies for ages 1 to 65 


expense 
years at a 
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— ee ‘a : a of each industry and involve both down- One bookkeeper for the firms admitted 
monthly rate of $1 or $10 ene. Fey ATION ward and upward revisions. he had reported false figures to the 
hospital expense policies are issued at the aie carrier. He insisted he had sot besa 
rate of 75 cents a month for each adult ¥ As attache tr tie emeleeers tb Gs Oe 
— and 25 cents a month for each child. 7 ad oe : IRREGULARITIES ALLEGED pier ste . et be ray a sala sideen. 
Mrs Special accident and health policies for California Comp Hearing LOS ANGELES - Concealment of neither i. ad ¢ had egy rn 
33 ages 16-75 at annual premiums rang- payrolls and deliberate falsification of tion _ aS oe . xe : ro 
Neu- ing from $39.50 to $82 are sold. The Is Set for Nov. 15 payrolls by employes of assured were under threats When asked why he hac 
and premiums for the three months period SAN FRANCISCO — Commissionet brought out in testimony at compensa- reported false Loe ‘ee 
-: were $8,713, total income $12,198. Pol- |.-.. ce ihe Mit, nesting Wee hearings conducted here by Frank 40% of the actual payr a ry ~ A 
oe icvholders were paid $1,330 and _ total Aseria . oe _ * Wee les Fullenwider, deputy insurance commis- departmental auditors, he replied he did 
r disbursements were $9,724. here Nov. 15 to consider the results cioner, Discrepancies developed by in- not know. ; 
Pe —_—— of a special committee working on the surance department auditors, amounting The broker who solicited the business 
they ° clarification of compensation rules and to approximately $200,000, were brought declared all his interest in the situation 
: a Farm Federation Sponsors pains, to light. ; was to see that he got his eee ge 
t the . ’roposed rate changes are a _ reflec- Five contracting firms operating un- He testified he ,was assor lated with a 
— Blue Cross Plan in Ia. Pi of ad latest available experience der joint management were involved. financing firm that backed the contrac 
= DES MOINES—Blue Cross hospital. _ clas | : en 
“+3 ization insurance is now being offered | nsa 
oan to farm families through a state-wide ““Unforeseen events... need not change and shape the course of ma 
2 plan sponsored by the Iowa Farm Bu- } 
xcept reau Federation. way 
id @ One of the first rural groups to offer 
unds, the service is the Louisa county farm 
Jered bureau, which has organized the Louisa 
The County Health Improvement Associa- Leslie er 
. on tion. Several other county groups , , % his is the nf wh “2 
rt te are studying the program and further 3 m _— of advertisements appearing 
ol of action is expected to be taken at the in several national maga- 
rance state federation convention here next zines, designed to acquaint 
ship month. business men with the haz- 
ne ards of employee dishon- 
Matt P. Lowman Advanced . esty now and in the post- 
Matt P. Lowman has been elected sec- a war period, and to help you 
retary of Combined Mutual Casualty of 4 sell dishonesty insurance. 
de an Chicago. He was an officer of a down- 
‘utual town Chicago bank for 16 years and is a 
treet, graduate of the American Institute of 
1 and Banking. He had two years additional 
as @ training at Northwestern University 
school of commerce. Mr. Lowman 
it the joined Combined Mutual about two 
sale 9 years ago and was made assistant secre- 
policy tary in May, 1943. 
\lired Combined Mutual Casualty expects 
cident on Dec. 31 to show practically double 
FS the surplus, reserves and assets of Dec. 
nually 31, 1943. It anticipates a premium vol- 
ume of $750,000 for the year. 
pense Le ay, 
af 
pal Occidental’s Toronto Appointment 
Occidental Life of California has es- 
tablished a new general agency in To- 
ronto with Community Associates, 
Ltd., headed by Charles E. Rea, active 
in insurance for 14 years, formerly with 
Continental Casualty and North Ameri- 
can Life. 
| Medical Deductions Clarified 
WASHINGTON—The internal reve- 
|} nue department has amended regula- 
tions relating to medical, dental, etc., 
expense to cover situations where pay- | 
ments are made in one year and com- | 
pensation is received the following year. 
| Such payments exceeding 5% of net in- 





| come up to a limit of $2,500 for mar- 
ried persons and $1,500 for single may 
be deducted, less any compensation re- | 


ceived under insurance policies. If “WHAT DO YOU MEAN —A POSTWAR PROGRAM 
compensation is received the year fol- 
lowing the one in which payments are THAT’S WORKING NOW?” 
deducted, such compensation less the 

deduction taken for prior year is con- 
sidered as gross income. If medical 
payments exceed the $2,500-$1,500 limit, 
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this excess also can be deducted from| ‘To answer this straightforward ques- PROGRAM FOR } to this situation—the answer to this 
| compensation received. : : ele f > mi . 
| sipestaai pected tion from American business, let's first POSTWAR SECURITY ) pressing question in the minds of Amer- 
. against Employee Dishonesty ma a . . 
Reserve Mutual Cas. Changes look at the pages of history —the ones Naat SO ey. -_ ican business men. 
- e “a. 2 ~ ~ AN — T : , 4 e 
Reserve Mutual Casualty of Chicago, dealing with past postwar years. Under this program you are com 
which writes accident and health insur- . ; ; ' , : — . 
ance only, has elected A. R. Schuster, The record shows that those are tur- sharp increase in employee dishonesty. pletely safeguarded from losses due to 
who has been president, as chairman, | , ‘ any be lisl »sty of any employee, no matter 
i es , airman, | es -ars when people strug- The Maryland Casualty Company be- dishonesty of any ployee, 
Fred E. Law, president, and M. J. Law, | bulent years. Years when peop Sts , # : = is jot tho he be. It is 
secretary-treasurer. Jacob Ernst, former gle to reclaim their lives, their jobs, lieves there is an urgent need to meet what his job or who he may be. 
secretary-treasurer, has retired. Fred E : . sound. sensible. ec ical ctl 
5 , : - ; ; 1—today sound, sensible, economical protection 
and M. J. Law are members of the | their place in the world. Years when this problem now—/oday. P ; 
wae i oy life insurance agency. people are again uprooted, personal in- And today, with its program for post- to have—and you can have it now. As 
‘red E. Law served until recently as any land age ce Me 
colonel in the army and has been hon- | comes rescaled. The record further war security against employee dishon- any Maryland agent or broker. Maryland 


orably discharged. shows that during such years there isa _esty, The Maryland provides the answer Casualty Company, Baltimore 3, Md. 
A referendum vote is being taken by 
the Iowa Association of Registered 


Nurses on whether to form a non-profit 
imsurance company to offer nursing care 
insurance. 


Massachusetts Plate Glass of Boston 
has just observed its 25th anniversary. | (MARYLAND ADVERTISEMENTS APPEAR REGULARLY IN TIME—BUSINESS WEEK—NEWSWEEK—U. S. WEWS 
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Insurance salesmen get around— 


hear a lot of stories! 


* Here's a wartime job we all can do. 
It's simply this: Be a rumor-warden. 
Every time you hear a story that 
like Mr. 
Goebbel's Berlin lie machine, squelch 
it then and there. 


sounds it originated in 


Urge whoever repeated the bit of 
rumor, “hot tip" or “they say" variety 
of story not to pass it on. Insurance 
men make a wide variety of contacts 
among men in all lines of business. If 
all of us keep our ears open for stories 
which might in any way benefit our 
enemies, and stop those stories from 
spreading, we can do a great service 


for our country. 





R. N. CRAWFORD & C0., Inc. 


WA) La Salle St., Ch 30. Tel. Rand nh O75 





Headquarters for “OUT-OF-THE ORDINARY” Contracts 








Dependable Insurance 


Service 
plus 
Aggressive Selling 
Assistance 


A multiple-line stock casualty company which 
offers financial strength—prompt claim service 
—up-to-the-minute sales and advertising aids 
—standard policies. It will pay you to investi- 
gate The Buckeye Union, an aggressive com- 
pany for aggressive agents. Writing Automo- 
bile, Plate Glass, Burglary and Public Liability. 


The 


Buckeye Witers 


erie tyCo. 


MOME OFFICE 


Columbus,Ohio 
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FieNATIONAL UNDERWRITER 


tors with loans, etc., and that the poli- 
cies on the payrolls under fire all came 
from that source. 

Members of the contracting firms also 


testified, but no additional light was 

thrown on the situation. _ : 
The hearings will continue during 

next week, and it is understood that 

other insurers and assureds will be 

called in. 

Iowa Amendments Suggested 
DES MOINES—E. P. Corwin, lowa 


industrial commissioner, has suggested 
to Governor Hickenlooper changes in 
the Iowa workmen’s compensation law 
which he would present to the legisla- 


ture in January. 
He suggested amending the law so 
that employers would have to file re- 


ports only on compensable injuries and 
not all cases as at present; reducing the 
waiting period from 14 to seven days, 
a new penalty clause of $50 for each 
offense in not filing reports, eliminate 
the employe filing reports on compen- 
sation agreements made with employer, 
allow employe to reopen a case within 
five years where it develops that he sus- 
tains further incapacity as result of the 
injury, and establish a second injury 


CHANGES 


Glenn Agency Supervisor of 
Manufacturers Casualty 
in Chicago Branch 


H. M. Glenn, Cook county, IIL, pro- 
duction manager of the American ‘Auto- 
mobile’s branch office there, has resigned 
and gone with the Chicago branch of 
Manufacturers Casualty and Manufac- 
turers Fire as agency supervisor and as- 
sistant to Manager Byron Sommers. 











H. M. 


GLENN 


Mr. Glenn has been in insurance work 
for 14 years all in the Chicago area. He 
started in the Insurance Exchange 
branch office of Travelers as a casualty 
underwriter, and later as a field repre- 
sentative, for six years having mainly 
to do with the casualty department but 


also doing some fire production work. 


He went with American Automobile at 
Chicago eight years ago as Cook county 
special agent and has been agency sup- 
ervisor in Cook county for the last six 
years 

In this post he has been in charge of 
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production of business in the county 
and has a spendid record. 

Prior to entering the insurance busi- 
ness he was located on the Pacific 
Coast as sales manager of the King. 
Seeley Corporation, manufacturers of 
automobile accessories, operating out of 
San Francisco and traveling the entire 
Coast. He is a native of Plainfield, 
Ind., and attended Indiana University. 

Manufacturers Casualty under Mr 
Sommers’ direction has been building 4 
very substantial business in the Chi- 
cago area. He also handles Manufac- 
turers Fire business, including marine. 





Martin Claim Superintendent 
of Great Central Mutual 


Fred A. Martin, a veteran claim man, 
has been appointed superintendent of 
claims in the home 
office of Great 
Central Mutual of 
Peoria, Ill. This 
is a newly created 
position. Mr. Mar- 
tin resigns as su- 
perintendent of the 
claim department 
of Ocean Accident 
and Columbia Cas- 
ualty at Detroit as 
of Dec. 1 





He entered the 
business as an in- 
vestigator and ad- F. A. Martin 
juster for Ocean 
and Columbia at Peoria in 1925, travel- 
ing central Illinois territory. In 1937 


he was appointed superintendent of the 
claim department for the two compa- 
nies at Peoria, and remained until May, 
1943, when he was transferred to De- 
troit. He secured his law degree from 
Illinois Wesleyan University in 1922 
after taking pre-legal at Bradley Poly- 
technic, Peoria. Claude Kitchell, gen- 
eral counsel of Great Central Mutual, 
was a fellow student in the law school 
at Illinois Wesleyan. 





Transfer Watts to Seattle; 
R. H. Brown His Successor 


DETROIT—J. B. Watts, superin- 
tendent of claims in Detroit of American 
Surety and New York Casualty, has 
been transferred to Seattle in a similar 
capacity. 
sity of Michigan and Detroit College of 
Law. 

R. H. Brown, assistant manager Mas- 
sachusetts Bonding, has been appointed 


superintendent of claims here under 
Manager L. C. Minor, replacing Mr. 
Watts. Mr. Brown is a graduate of 


University of Michigan law school whe 
practiced law in Grand Rapids, then 
was with Massachusetts Bonding here 
for four years and for the past two 
years has been with the Detroit ordnance 
district of the war department. He is 
past secretary-treasurer Surety Associa- 
tion of Michigan. 


Close Joins Tacoma Agency 


A. P. Close has resigned as agency 
supervisor in Seattle of London & Lan- 





He is a graduate of Univer- | 


cashire Indemnity to become manager | 


of the insurance department of the 
Comfort & Davis agency of Tacoma. 





PAYROLL AUDIT SERVICE 


K. L: PEARCE COMPANY 


— Audits Since 1920 — 


PROMPT — COMPLETE 
Qupable representation for ali companige 
Towa, Michigan, Missouri, 
Minneseta, Dakotas, Nebraska, 
Illinois, Indiana. 

627-28-29 Insurance 


Exchange Building 
Des Moines, Ia. 





330 So. Wells 
Chicago, TL 
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He 
years, and before that was with the 
George W. Rourke agency of Aetna 
Casualty. 


Chervenak to American 
Mutual's Home Office 


Emil C. Chervenak, resident secretary 
in Newark of American Mutual Liabil- 
ity, has been promoted to manager for 
new business and development at the 
home office. He was honored at a 
farewell dinner by his associates in 
Newark and was given a set of lug- 
gage, the presentation being made by 
Eugene E. Place, vice-president of the 
company. 

Following five years in the general 
insurance business for himself, he joined 
American Mutual in the sales depart- 
ment in Philadelphia in 1929. Two 
years later he was advanced to manager 
at Reading, Pa., and seven years later 
was transferred to Newark. 





Rowe with United National 

John S. Rowe has been appointed 
special agent in southern California of 
United National Indemnity, running 
mate of National Fire. He is familiar 
with the field, having covered the area 
previously. 





Mitchell Is Safety Engineer 


L. A. Mitchell has been named safety 
engineer of Commercial Standard in 
Los Angeles. He succeeds C. T. Chap- 
man, transferred to Oklahoma City. Mr. 
Mitchell recently was discharged from 
service. He was with the Retail Credit 
Co. and Hooper-Holmes Bureau in 
southern California from 1930 until he 
entered service. 





Open Toledo Branch 


American States has opened a branch 
at 402 Home Bank building, Toledo, 
covering northwestern Ohio. Thomas 
L. Biggs has been appointed manager. 
He has been with American States as 
a special representative for 2% years. 


Hills Claims Superintendent 


George H. Hills has been appointed 
superintendent of claims of the Pacific 
department of United National Indem- 
nity, running mate of National Fire. 
Since 1940 he has been claims manager 
of Ohio Casualty in San Francisco. 
Previously he had been at the home of- 
fice and in Iowa for Ohio Casualty 
since 1936 and before that with Travel- 
ers in Cleveland. 





Mrs. Mabel Sansregret, who operated 
the James Gaul agency of Bellingham, 
Wash., following the death of Mr. Gaul, 
has sold the business to Earle D. Griffin, 
Seeriet agent of Northwestern Mutual 
Yare. 


_ Lyle E. Teutsch is a new agent at 
Santa Fe, N. M. 


PERSONALS 


_Harry Giles, assistant manager in San 
Francisco of National Automobile, has 
been named adjutant of Insurance Post 
404 of the American Legion. He is the 
first veteran of the present war to join 
the post. 

W. Hastings Kreidler, Cincinnati lo- 
cal agent, and Maurice Mohan of the H. 
Phelps Smith agency of Nashville, both 
of whom are active in the National As- 
sociation of Surety Bond Producers, 
have been visiting in New York and 
teamed up in their social activities. Mr. 
Mohan was accompanied by his wife, 
= was seeing New York for the first 
ime, 

Clifford Bedingfield, assistant man- 
ager boiler and machinery department 
at the home office of American Guar- 
antee & Liability, and Mrs. Bedingfield 

| have a new daughter, Clare Frances, 
} born Nov. 2. The Bedingfields have two 








Edson §S. Lott, chairman of United 
States Casualty and former president, is 
seriously ill at his home in New City, 
N. Y. He will reach his 88th birthday 
anniversary Nov. 10. He is celebrating 
his 49th year of continuous service with 





member of the Rochester staff in service 
and age. 


New York Group Elects Wells 


The Surety Underwriters Association 
of the City of New York has reelected 
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O’ Laughlin, 

McR. Ford, Standard Accident. Martin 
T. Fleming, manager of the court bond 
department of Maryland Casualty, was 
elected a member. 


General Re Issues Booklet 


General Reinsurance and North Star 





United States Casualty. Joseph R. Wells, Employers group, Reinsurance have put out a handsome 
president. Other officers were also re- booklet entitled “More Than Indem- 

David P. Dunn of Wethersfield, group elected: Vice-president, James nity,” which presents in the form of 
field representative in Connecticut of R. Rooney, Indemnity of North Amer- reproductions of the two companies’ 
lravelers, died after a brief illness. ica; secretary-treasurer, Thomas I. Hall, advertisements of recent months some 
George T. King, 92, special agent of Employers group, and executive com- of the useful things which insurance 


mittee, T. R. Clute, Globe Indemnity; does over and above merely reimbursing 
E. D. Sadler, American Surety; J. J. insured for losses already sustained. 


Fidelity & Deposit at Rochester, N. Y., 
died there. He had been active until 
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Ove of 5 BASIC FACTORS 


which promote 


GREAT INDUSTRIAL GROWTH 


National development stems 
from a few fundamental 
elements. 


Vision to PLAN...CAPITAL 
for finance... MEN and 
TOOLS for the work itself... 
and INSURANCE to protect 
the entire assembly ...to 
eliminate the fear of loss and 
promote effective action. 


Central Surety agents in every 
state of the Union are contrib- 
uting, in this manner, to the 
country’s progress. 
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Score Auto PD 
Claim Practices 


in Indiana 


INDIANAPOLIS—The practice of 
certain companies of denying liability 
and refusing to pay automobile property 
damage claims was sharply scored by 
the Indiana Association of Insurance 
Agents in a resolution adopted at the 
meeting last week. 

The resolution pointed out that most 
Indiana motorists have purchased insur- 
ance to protect themselves against the 
drastic provisions of the motor vehicle 
safety responsibility act and therefore 
have a right to expect the company 
carrying the coverage to live un to the 
provisions of the policy contract and 
“promptly pay any claims that are de- 
veloped in the: event assured is held 
legally liable for the accident.” 


“Vicious Practice” 


Companies hav €, however, “adopted a 
very vicious practice of turning property 
damage claiins into collision claims,” the 
resolution stated. When a claimant files 
a claim with the adjuster, the latter 
makes every attempt ‘to ascertain which 
company the claimant is insured with 
and whether or not claimant carries col- 
lision coverage. If he does not, the com- 
pany immediately denies liability on the 
property damage claim, the resolution 
states. If he carries collision insurance, 
the adjuster wants to know whether it is 
deductible or convertible, whether he has 
had an accident during the year and if 
he has paid his retention fee. If he has 
paid the fee, the adjuster attempts to 


have him turn the claim in to his com- 
pany for payment under the collision 
clause. 


If assured has not paid retention fee, 
the adjuster makes every effort, when 
assured is legally liable for the accident, 
to have the claimant make settlement by 
accepting a check from the adjuster for 
the deductible or a retention fee, which- 
ever it may be. The adjuster tries to 
convince the claimant that he should 
accept this procedure and then make a 
claim under his own insurance for loss 
under the collision clause. 


Has “Deal” With All Companies 


In order to persuade the claimant to 
do this, the resolution states, the ad- 
juster advises him that he has an ar- 
rangement with all companies to settle 
this type of claim with the other compa- 
nies on a 50% basis, but the adjuster 
fails to tell him that if he does follow 
through with this procedure his own 
policy is then null and void. 

The resolution terms this “sharp and 
dishonest practice” that has been going 
on for a long time and is doing untold 
harm to all branches of the insurance 
business. It is, in fact, the resolution 
states, nullifying any of the benefits of 
the public relations program. The reso- 
lution placed the association on record 
as opposing “these vicious and unethical 
tactics” and demands that the companies 
discontinue the tactics at once. Further- 
more, all members of the association 
should immediately discontinue to repre- 
sent or support the companies carrying 
on such practices. A copy of the reso- 
lution has been sent to every insurer 
authorized to do business in the state, 
to the commissioner of insurance, to the 
director of the division of public safety, 
and to the attorney general. 

R. A. Parkinson, vice-president of 


“ 


Agricultural, while attending the annual 
meeting of the Indiana Association of 


Iowa Approves New 
Dwelling Forms, 


Date Uncertain 


DES MOINES—The Iowa depart- 
ment announced last Friday that it had 
approved the new dwelling and contents 
form, similar to that in use in most other 
states. A number of other changes have 
been submitted to the department, but 
final approval on them has not been an- 
nounced as yet. 

The exact date of the form becoming 
effective in Iowa is not certain, as sup- 
plies must be printed and distributed. It 
is assumed that this will take at least 
two weeks. There has been considerable 
agitation for the new dwelling form and 
the early announcement of this was due 
to the interest and also to the meeting 
of the Iowa Association of Insurance 
Agents here this week. 


Minnesota Agents Decide 
to Hold Mid-Year Meeting 
MINNEAPOLIS — A midyear con- 


ference of the Minnesota Association of 
Insurance Agents will be held early in 
the spring, it was decided at a meeting 
of the executive committee here to plan 
the year’s activities. Roy A. Mitchell 
of South St. Paul has been named con- 
vention chairman to plan the midyear 
program. 

O*her committee 
nounced by President 
liams, Mankato, as follows: 
Richard A. Thompson, 
finance, Arthur A. Hirman, 
fire and accident prevention, J. Vick 
Merrill, St. Paul; legislation, Armand 
W. Harris, St. Paul; membership, 
Parkos, New Prague; public 
George V. Fevig, Moorhead; 
regional activities, Merril G. Rolfson, 
Austin, and rural agents, Lyle Smith, 
Holloway. 

President Williams also 
following regional chairmen: 
John H. Hansen, Sauk Centre; Duluth, 
Jesse D. Bradley; east central, Law- 
rence H. Bakken, Cloquet; Lake, C. R. 
Hewitt, Dorset; northwest, M. A. 
Melby, Gonvik; Park, Sterling N. Ol- 
ness, Rothsay; Range, Edward Tatro, 
Hibbing; southern, Fred G. Degen, 
Faribault; south central, Al C. John- 
son, Springfield; southeast, George N. 
Reppe, Grand Meadow; southwestern, 
Brad F. Strom, Jackson; west central, 
George W. Odell, Willmar; Twin 
Cities, J. M. Kudrna, Robbinsdale. 

Most of the all-day meeting was de- 
voted to a discussion of public rela- 
tions, led by Wallace Rodgers of the 
National association. 


Minneapolis Club to Aid 
Discharged Service Men 


MINNEAPOLIS — The Insurance 
Club of Minneapolis has launched a pro- 
gram to assist in the problems of read- 
justment that confront discharged serv- 
icemen. The activity will include em- 
ployment assistance and the extension 
of facilities for education in the field of 
insurance. 


chairmen were an- 
Howard Wil- 
Conference, 
Minneapolis; 
Rochester; 


George F. 
relations, 


named the 
Central, 


George F. Duerr, state agent of Prov- 
idence Washington, club president, has 
Insurance Agents held in Indianapolis 


last week, entertained agents of the com- 
pany and other friends at a dinner Tues- 
day evening. He was assisted by In- 
diana state agent Leonard E. Tanner. 


appointed this committee to spearhead 
the program: L. J. Gleason, Hennepin 
Insurance Agency, Minneapolis, mem- 
ber of the legislature, chairman; O. J. 
Eastman, vice-president of Northwest- 
ern Fire & Marine; George W. Wells, 
Jr., vice-president of Northwestern Na- 
tional Life; W. W. Vocht, resident vice- 
president of Marsh & McLennan; James 
D. Twohig, manager of U. S. F. & G.; 
Olof Hedford, personnel manager Chas. 
W. Sexton Co., and E. C. Bowe, Minne- 
sota state agent of Springfield F. & M. 


$125,000 Ill. Elevator Loss 

A considerable quantity of soy beans 
was destroyed and the Federal North 
Iowa Grain Co. elevator and its equip- 
ment badly damaged by fire at Hurlbut, 
Ill. The fire swept through the twin 
85-foot elevators and was brought under 
control only with difficulty. The elevator 
and its equipment plus some beans 
owned by the company operating the 
elevator were insured in Grain Dealers 
National Mutual. The Archer, Daniels, 
Midland Co. owned about 55,000 bushels 
of beans in the elevator, and Swift & 
Co. also had some stocks involved. The 
latter two assured were covered mostly 
in stock companies. The total loss to 
the insurers will run about $125,000. 


Minnesota Regionals Meet 


At the annual meeting of the Park 
Agents Regional Association of Minne- 
sota at Breckenridge, M. A. Rogness, 
Lake Park, was elected president and 
Duncan Barr, Breckenridge, vice-presi- 
dent. The new president will name the 
secretary. George Teeson, Alexandria, 


retiring president, talked on_ recent 

changes in the insurance business. 
Public relations will be the topic at 

the Nov. 21 meeting of the Southwest- 


ern Minnesota Agents Regional Associ- 
ation at Worthington. Ed Swanberg 
will be the speaker. 


$100,000 Fire in Detroit 

DETROIT—Fire 
the 4-story brick factory 
street here, with a loss 
$100,000, part of which is 
Factory Insurance Association for De- 
fense Plant Corporation and the re- 
mainder of which is widely spread. The 
building, erected in 1868, was owned by 


destroyed most of 
at 850 Porter 
estimated at 
covered in 


IN THE SOUTHERN STATES 





A. H. Nimmo Co., electrical manufac- 
turers, who occupied the first floor and 


suffered smoke and water damage of 
$40,000. The second floor housed the 
Juvenile Chair Co. and Victory Bar & 


Manufacturing Co. plants and the third, 
the Detroit Overall Co., making gar- 
ments for military use. The three upper 
floors were completely destroyed. 


Minn. Mutuals Meet Nov. 9 


MINNEAPOLIS—tThe annual meet- 
ing of the Minnesota Association of 
Mutual Insurance Companies will be 
held here Nov. 9. D. F. Raihle, secretary 
of Hardware Mutual of Minnesota, is 
president of the association. 


Minister to Speak 

CINCINNATI—Harry T. Minister, 
new head of the Ohio Association of In- 
surance Agents, will make his first offi- 
cial appearance as president before the 
Cincinnati Fire Underwriters Associa- 
tion Nov. 9. He will discuss the prob- 
lems facing the state association and 
the plans to meet those problems. 


NEWS BRIEFS 


C. C. Atwell, manager Ohio Audit 
Bureau, and E. P. Becker, chief clerk, 
discussed the functions of the audit bu- 
reau at a meeting of the Mutual Insur- 
ance Club of Columbus. Recent changes 
in rates and forms were explained. 

At the quarterly meeting of the In- 
surance Agents Association of St. Paul 
Dec. 5 the St. Paul Association of In- 
surance Women will be special guests. 

The St. Louis court of Cats Meow 
will hold a dinner meeting Dec. 2. 

The Minneapolis Insurance Women’s 
Association will hold its bosses’ night 
program Nov. 20 and its annual card 
party Dee, 11. An educational committee 
has organized a course of study to pre- 
pare members for taking the Minnesota 
agency examinations. 








Awards for Publicity 

NEW YORK—The National Board 
will award $500 gold medals to the 
newspaper and radio station rendering 
outstanding service in fire prevention 
education. Entry blanks have _ been 
mailed to 11,000 newspapers and 900 
radio stations. The closing date is 
Feb. 15. 





Birmingham, Ala., County 
School Line to Mutuals 


BIRMINGHAM, ALA.—For the first 
time the Jefferson county board of edu- 
cation has placed its $2,516,508 of insur- 
ance on school properties with mutual 
companies. The business was written 
by the Schultz-Hodo Realty Co. on a 
five-year premium of $81,054 and an 
agreement to pay a $12,000 dividend in 
advance. This agency represents Cen- 
tral Manufacturers, Holyoke, Merrimack 
and Northwestern Mutual. 

Bids on the business, but without the 
dividend feature, were also submitted by 
the Birmingham Association of Insur- 
ance Agents and by the Engel Agency 
and William C. Nelson. All bid at the 
identical rate of 3.5788 for a five-year 
policy. 

Before taking the mutual policy, the 
county board had sought to place the 
business with the state fund, but was 
told that county-owned buildings can 
not be included in this fund. The board 
also asked the attorney general of Ala- 
bama to rule on whether the county has 
the right to insure in a mutual and to 
accept the advance payment of a divi- 
dend. No decision has yet been received 
on this question. 


The rate granted by all the companies 
in bidding on the business was consider- 
ably lower than in years past, due agents 


said, to good loss experience. The ex- 
piring policy was written by W. B. 
Leedy & Co. 


Texas Women Meet Nov. 18 


The Federation of Insurance Women 
of Texas, scheduled to meet Nov. 18 in 
Austin, will map plans for a campaign 
to get members from outlying towns 
having no insurance women’s clubs. The 
meeting will be the first since the forma- 
tion of the state federation in June. 
Local clubs making up the federation 
are those at Austin, Dallas, Fort Worth, 
Houston and San ‘Antonio. 


Cancel North Carolina Meetings 
Owing to the illness of S. G. Otstot, 
executive secretary, the North Carolina 
Association of Insurance Agents has 
canceled its regional meetings. 


NEWS BRIEFS 


Hubert Stringer, partner in the Wichita 
Falls, Tex., agency of Stringer-Barnard 
Co., received critical burns in a fire at 
his farm home near Floydada. 

Edwin R. Lutz of the J. E. Lutz & 
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Co. agency, Knoxville, Tenn., has been 
elected president of the General Alumni 
Association of the University of Ten- 
nessee. 

Mrs. Margaret Hall has been elected 
president of the Insurance Women’s Club 
of Lubbock, Tex., recently organized with 
18 charter members. Vice-president is 


PACIFIC COAST 


Mrs. Gladys Heaton; secretary, Mrs. Bess 
Alls, and treasurer, Mrs. Mildred Hobbs. 

The Insurance Women of Birmingham 
will hold annual “bosses night” dinner 
and election of officers Nov. 17. In De- 
cember the women will act as guest edi- 
tors of the “Alabama Insuror,” organ of 





Washington Agents’ Leaders 
to Confer in Seattle 
SEATTLE—Leaders of the Washing- 
ton Association of Insurance Agents 
from all parts of the state will hold their 


the Alabama Association of Insurance 
Agents. 
winter session here Dec. 1, President 
V. R. Lee has announced. 

W. H. Harmer, Seattle, chairman of 
the executive committee, will preside 


over the evening session. In attendance 
will be state association officers, execu- 
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prompt personal attention to the 
claims entrusted by 110 Insur- 
ance Companies, in all lines of 
adjustments, is the keystone of 
his Company’s great success in 
four short years. 
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tive committeemen, local board presi- 
dents and committee chairmen. 

A report on the Milwaukee conven- 
tion of the National association will be 
given by President Lee, who was the 
state association delegate. Decisions 
reached at the Nov. 13-14 company- 
agents’ conference on federal legislation, 
to be held in Philadelphia, will also be 
discussed. 

Three new committee chairmen have 
been named by President Lee. They 


are: Al Brown, Spokane, educational; 
H. S. Wetherald, Wenatchee, rural 
agents and J. R. Thomas, South 


Tacoma, fire prevention. 
A social hour and dinner will precede 
the Dec. 1 session. 


Supports Garrison Measure 


The draft of a bill suggested by Com- 
missioner Garrison of California as an 
amendment to the Bailey-Walter meas- 
ure now pending in Congress, was ap- 
proved by Perry H. Taft, regional 
director for the Council of State Gov- 
ernments in a speech before Insurance 
Post 404 of the American Legion in 
San Francisco. Mr. Taft was attending 
a meeting of the council and discussed 
the situation with governors, insurance 
commissioners and Senator O’Mahoney. 

Mr. Taft expressed the opinion that 
to satisfy the government those states 
that do not have state rating laws 
should enact such laws as quickly as 
possible. Mr. Taft is a former assistant 
U. S. attorney general in the anti-trust 
division. He now handles the affairs of 
the Council of State Governments in 
the far west and is striving to enlist 
further support of states’ rights. 





Holman Spokane Speaker 


A. V. Holman, assistant secretary in 
San Francisco of America Fore, spoke 
on current problems of the business at 
a luncheon meeting of the Spokane In- 
surance Association. He talked on the 
new dwelling form and called attention 
to some questions which may arise in 
connection with loss adjustments. 

J. D. McAnally, new America Fore 
field man in Washington, was a guest. 


Opens New Portland Office 


Hinchman, Rolph & Landis, Pacific 
Coast general agency, has opened an 
office in the American building, Port- 
land, under the management of Fred 
R. Brennan, formerly with the Ger- 
linger, Richards & Freeman agency. 
Mr. Brennan is a past president of the 
Portland Association of Insurance 
Agents. For two years following the 
outbreak of war he served as an in- 
spector and insurance engineer for the 
army air forces’ material division. 








New Agency in Seattle 


The Pacific Western Insurance 
Agency has been launched by S. H. 
Kelleran, Jr., and Gordon Schneidler at 
766 Dexter Horton building, Seattle. 
Mr. Kelleran has been with the Aetna 
Life companies for six years, while Mr. 
Schneidler has represented State Mu- 
tual Life. 





Gets Surplus Line Facilities 


Harold L. Stamey Company, new Ta- 
coma general agency, has announced 
facilities in the London market and 
has been licensed as a surplus line 
broker by the Washington department. 

The general agency, which was estab- 
lished by Harold L. Stamey, formerly 
with Hansen & Rowland, also represents 
Monarch Fire and National Automobile. 





Hoffman with Brown Agency 


Bennet Hoffman, formerly with Frank 
Allyn, Inc., independent adjusters, has 
joined the Brown General Agency of 
Seattle as claims superintendent. He 
succeeds J. M. Sommer, who is leaving 
the insurance field. 





Howard Swift of the Pacific Board, 
Los Angeles, will address the Santa 
Paula (Cal.) Rotary Club Nov. 15, giv- 
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wn 


ing a general review of the activities of 
the board, including rating and engi- 
neering services. 

F. Marion Donahoe has resigned as 
manager of the G. I. Griffith agency to 
become secretary of the Capital Savings 
& Loan Association of Olympia, Wash. 

John F. Sullivan, associate manager 
for Frank Burns Co., Seattle, is the 
father of a son, William George Sulli- 
van. 

L. L. Brown, division manager of the 
National Automobile Club in southern 
California and past most loyal gander 
of the California Blue Goose, will ad- 
dress the Santa Barbara Insurance 
Agents Association Nov. 14. 

O. J. Acker, independent adjuster of 
Aberdeen, Wash., spoke on the adjust- 
ment of fire losses at the monthly meet- 
ing of the Grays Harbor County Insur- 
ance Agents Association. 

The J. E. Graham & Co. agency, 
Grangeville, Idaho, has been sold to L. B. 
Jordan. 

Scellars & Foley of Salem, Ore., have 
purchased the Otto N. Hoppes agency 


EAST 


Discuss Dwelling 
Form, Local Boards 
at Mass. Meeting 


Discussion of the new dwelling form 
at the Massachusetts Association of In- 





surance Agents 
meeting last week 
in Worcester 
brought out the 
suggestion that on 
doubtful points an 


agent should get a 
statement from his 
own company stat- 
ing what the inter- 
pretation of those 
points would be. 

The _ convention 
reelected H. D. 
Barnes of  Pitts- 
field president. 

It was empha- 
sized by all those on the dwelling form 
panel that a majority of dwellings to- 
day are about one-fourth underinsured 
and that this fact. should be brought 
sharply to the attention of all buyers 
at the same time that the new form is 
thoroughly and completely explained to 





H. D. 


Barnes 





them. Opinion about who constitute 
WILL PURCHASE 
Successful, and financially re- 


sponsible, insurance executive de- 
sires to purchase, either outright or 
a substantial interest in, an Insur- 
ance Company (Casualty, Life or 
A. & H.), or will consider any other 
favorable arrangements for connec- 
tion with a reputable company 
(stock or mutual). 


This party has an unusual record 
of sales organizational ability, and 
the building of large and profitable 
premium income. Replies will be 
treated in strictest confidence. Ref- 
erences exchanged, if desired. Re- 
ply A-28, The National Underwriter, 
175 W. Jackson Blvd., Chicago 4, Ill. 














UNDERWRITER 
COMPENSATION AND AUTOMOBILE 


Leading casualty insurance company has jm- 
mediate opening for underwriters. Replies gon- 
fidential. Address Box A-27, care The N: 
genes, 17S West Jackson Bivd.,. go . 
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members of a family differed. Some 
said that only the insured could decide 
who were members of his family. Some 
said that one could be considered a 
member of the family only if a blood re- 
lation of the householder or his wife. 
Others said that anyone permanently 
residing at the residence of the policy- 
owner, whether a war refugee, an in- 
valid friend, or anyone else, must be 
considered as a member of the family. 
It was agreed that interpretation of the 
form should be governed by local cus- 
toms or ordinances. The thorny ques- 
tion about insurance on property being 
transported from place of sale to the 
residence as to whether this would be 
covered or not was not decided. 
Local Board Breakfast 

C. Conrad Parker, Parker & Mc- 
Pherson, Worcester, led the local board 
breakfast discussion. He urged all 
boards to help promote steps for re- 
taining state regulation of the insurance 
business. Local boards, he_ believes, 
should consider how local agencies can 
help get returning soldiers into insur- 
ance jobs and have them operate in har- 
mony with standards of sound practice. 
More local boards in Massachusetts 
should have coextensive state and na- 
tional membership plans. 

Commissioner Harrington in respond- 
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Von J. McPherson, the new presi- 
dent of the New Hampshire Associa- 
tion of Insurance 
Agents, is a local 
agent at Claremont. 
He has been with 
the Barnes, Rouil- 
lard & McPherson 
agency there since 
1922, and has been 
a partner for some 
years. He has been 
active in  associa- 
tion affairs, having 
served on the ex- 
ecutive committee 
several years. Dur- 
ing the past year Vv. 
he was vice-presi- 
dent. He succeeds Kennett R. Kendall 
of Rochester. 





J. MePherson 


ing to a question about the mortgage 
clause in the fire policy said the policy 
in Massachusetts is statutory and leaves 
no discretion to any supervising offi- 
cial. He was emphatic in asking the 
agents to help get the fire policy out of 
the statutory straitjacket so that the 
fire business could move freely to meet 
public needs. Nothing more than mini- 
mum requirements, if any, should be 
fixed by statute, he concluded. 

Merchants & Farmers Mutual of 
Worcester furnished the breakfast and 
Worcester Mutual Fire furnished the 
luncheon Wednesday. 

Governor Dewey’s appearance in 
Worcester Wednesday afternoon took a 
substantial part of the crowd away from 
the convention. About 400 attended the 
meeting. There were 330 at the ban- 
quet. 


Simmerman Heads 
Pittsburgh Club 


PITTSBURGH—Paul M. Simmer- 
man has been elected president of the 
Insurance Club of Pittsburgh. He is 
manager of the western Pennsylvania 
claim division of New Amsterdam Cas- 
ualty and U. S. Casualty, with which he 
has been associated for 30 years. He is 
the first claims man to be so honored. 
He has been an officer and director of 
the club for many years. 

The vice-presidents are Jet 
resident vice-president American 
mobile, and Dewey Clark, F. T. Lan- 
singer, agency; treasurer, W. M. 
Guthrie, comptroller Reliance Life, and 
secretary, George H. Haske, W. B. 
Dawson agency. Reelected as directors 
were W. C. Fiand, Crum & Forster, and 
Val E. Schott, Aetna Casualty, who is 
also director of the Pittsburgh insurance 
school. Amendments to the by-laws 
having dissolved the past presidents’ ad- 
visory council, four past presidents be- 
came directors: C. H. Bokman, New 
Amsterdam Casualty, president Insur- 
ance Federation of Pennsylvania; John 
J. O’Donnell, Lon C. Jeffrey Company, 
vice-president of the Pittsburgh 
Association of Insurance Agents; A. W. 
Pardew, Wm. W. Flanegin & Co., and 
W. M. Reid. New directors are T. P. 
Lowry of Tener-Lowry Agency, vice- 
president for several years; Earl E. 
Gangewere, Pennsylvania Casualty, and 
F. P. Siefker, Middle Department Rat- 
ing Association. 

The three immediate past presidents 
automatically become members of the 
board. They are the retiring president, 
Edward A. Logue, State of Pennsyl- 
vania, who is vice-president of the 
Smoke & Cinder Club; H. W. Schmidt 
and W. Kaye Estep, manager Allegheny 
division Middle Department Rating As- 
sociation. 

Ralph H. Alexander, deputy insur- 
ance commissioner of Pennsylvania, an 
ex-president of the club, was introduced 
as its first honorary member and spoke 


Parker, 
Auto- 
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wumps” in the business, but that Cop. 
gress listens to the “folks back home” 
Therefore, the N.A.I.A. proposes to se 
up a “back home contact system,” 
With 75,000 or 80,000 agents through. 
out the country, he indicated, several] jp 
each state should be selected who knoy 
members of Congress and are in posi. 
tion to make known to the latter wha 
the “home folks’’ want and don’t want. 
Unless such program is carried ont 


briefly. A communication was read from 
the other honorary member, Commis- 
sioner Neel of Pennsylvania. 





West Launches D. C. Insurors 
Public Relations Drive 


WASHINGTON—The public rela- 
tions campaign of the Insurors Associa- 
tion of the District of Columbia started 


with a bang when Oscar West, Wash- Mr. West warned that “insurance is at 
ington representative of the National the head of the list” among activities— 
Association of Insurance Agents, spoke “this, that and everything else”—whic! 
on “The Washington Scene—and the it is proposed for the federal govern- 
Local Agent.” Robert Borrowman, ment to “take over.” 

chairman of the group’s public relations Samuel Sugar gave his observations 
committee, asked all members to submit on the N.A.I.A. convention. L, ¢ 


c rawford was appointed to head the as. 
sociation’s war loan drive. At the No. 
vember meeting, Guy T. Warfield, Bal- 
timore, N.A.I.A executive committee. 
man, will speak on “Broad Forms.” 


ideas and suggestions and to help out in 
the campaign. 

Mr. West expressed the opinion that 
the balance in the federal government 
has been restored and that “Congress is 
in the saddle” again. Citing passage of 
the Walter bill by a 5 to 1 vote in the 
House, he predicted it will be passed 
by the Senate by about the same major- 
ity, unless controversial legislation pre- 
vents action by that body between mid- 
November and the end of the year. 

He said there are “too many 


WHERE TO PLACE YOUR BUSINESS 


4 guide or directory of responsible and adequately equipped 
local agents. These offices have nation-wide facilities for handling 
your out-of-state business. 





Ten Companies Revise Licenses 
W ASHINGTON—District of Colum. 


bia licenses of about 10 companies wil 
be revised, it is reported to limit their 
lines to fields outside of those covered 


mug- by the new D. C. fire rating bureau 
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Chris Schroeder & Son, Inc. 
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Marsh & McLennan 
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164 W. Jackson Blvd. Chicago 
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The companies did not sign the bureau 
constitution on the ground that while 
they had been licensed to do business 
in fields covered by the bureau, they 
were not actually engaged in those 
fields in the District of Columbia. Re- 
vision would permit the companies to 
be licensed. 





Conn. Ruling on Service Men 


Desiring to help agents in service as 
in reestablishing themselves in the in- 
surance business on their return to ci- 
vilian life, Commissioner Allyn of Con- 
necticut has ruled that it will not be nec- 
essary to retake qualification examina- 
tions for licenses held on entry into 
service. 

All that will be necessary is that the 
veteran fill out a new qualification card, 
and request the companies which he for- 
merly represented to make requisition 
for his appointment within six months 
from the date of expiration of his mili- 
tary service. 


Holden Heads D. C. Group 


WASHINGTON —Charles F. Hol- 
den, North America, was elected presi- 
dent of the Insurance Managers Asso- 
ciation of the District of Columbia. 
This organization represents fire, marine 


and casualty business. Paul N. Cherry, 
American Surety, is vice-president; 
Howard M. Starling, Association of 


Casualty & Surety Executives, secretary- 
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SECURITY FIRE 
INSURANCE COMPANY 


Davenport, lowa 





Protection Since 1883 








treasurer, and Frank Powell, Travelers, 
member of executive committee. 


NEWS BRIEFS 


The Downing & Downing agency at 
Erie, Pa., marked its 90th anniversary 
Nov. 3. Started by J. F. Downing, one 
time general agent of the western de- 
partment of North America and Phila- 
delphia Underwriters, the firm now is 











IN THE CANADIAN FIELD 


headed by F. B. Downing, his son, who 
has been active in the management for 
many years, and J. F. Downing, son of 
F. B. Downing. Another son, F. B. 
Downing, Jr., is secretary of the com- 
pany but has been with Bell Aircraft for 
several years. 

Stuart Webb will speak before the In- 
surance Women of Maryland Novy. 14 in 
Baltimore. 





Canadian Superintendents 
Say Licensing Too Loose 


TORONTO—tThe standing commit- 
tee on the licensing and regulation of 
agents of the insurance superintendents’ 
association of Canada, headed by Mc- 
Latchy of New Brunswick, reports that 
“in many instances the principles gov- 
erning the selection and recommenda- 
tion for licenses of other than life in- 
surance agents are not being observed 
by the companies.” 

Superintendents in Canada for some 
time have contended that fire and cas- 
ualty companies have been loose in their 
recommendations for licenses. In On- 
tario, the agent’s application for license 
includes this statement signed by an 
officer of the sponsoring company: 

“The qualification and record of the 
applicant have been investigated and 
on behalf of this company I hereby rec- 
ommend him as a trustworthy and com- 
petent person of sufficient insurance ex- 
perience to entitle him to receive a li- 
cense to act as an insurance agent for 
any classes of insurance other than life.” 


Hopes Rather Than Fact 


“IT think it will be agreed that in 
many cases this recommendation as to 
competency and sufficient insurance ex- 
perience is really more the expression 
of a hope than an existing fact,” Super- 
intendent Whitehead of Ontario says. 

The superintendents are quite gener- 
ally agreed that there are far too many 
fire and casualty agents in Canada. 
Furthermore, the general trend at pres- 
ent is towards an increase in the num- 
ber of licenses issued. 

One of the suggestions advanced to 
the superintendents was that medical 
and hospital associations (now pretty 
well regarded as insurance organiza- 
tions) should be brought under the re- 
spective insurance departments. This is 
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the situation in Quebec, but when the 
matter was brought up in Manitoba re- 
cently it was voted against. The prob- 
lem is now receiving the attention of 
the superintendents. 

Recently the Canadian Bar Associa- 
tion went on record as approving a ma- 
rine insurance act (patterned on the 
British Columbia act) for those prov- 
inces in Canada which have no such 
act. The question was brought before 
the superintendents’ conference and it 
was agreed that those provinces having 
no marine insurance act should have 
one. 





Increase in Licenses 


TORONTO—An increase in_ the 
number of licenses being issued to On- 
tario agents is reported by Fred W. 
Spencer, agency officer of the Ontario 
department. Not only has the number 
of renewal applications been increased 
but the demand for new licenses is on 


the upgrade, indicating, according to 
Mr. Spencer, that many discharged 
service men are reestablishing them- 


selves in the business. There has been 
a particularly sharp increase in accident 
and health licenses. 





Boyton to Montreal Agency 


D. F. S. Boyton has been appointed 
manager of the inspection and engineer- 
ing department of the Commercial In- 
surance Agency, Montreal. Mr. Boyton 
for 16 years has been associated with 
the Canadian Underwriters Association, 
and for eight years was its manager at 
Fort William, Ont. 


Quebec Adjusters Elect 


H. F. McDonald has been elected 
president of the Quebec Insurance Ad- 
justers Association to succeed E. Faille, 
who died recently. Vice-president is H. 
F. Valois; treasurer, T. Duffy; secre- 
tary, H. W. Emor. 


MARINE 


Damage to Seawalls by 
Hurricane Uninsured, But 
Could Have Been Covered 


NEW YORK—tThe recent hurricane 
did much damage to seawalls and piers 
in the suburban metropolitan area and 
apparently most of it is uninsured, in 
the belief that such insurance was un- 
available, at least in some cases. In one 
suburban community, the damage to 
seawalls and pier is estimated at $35,000, 
and residents face an assessment which 
may be in the neighborhood of $100 per 
lot. The loss is uninsured because the 
broker handling much of the insurance 
in the area stated he could not obtain 
coverage. However, one of the standard 
companies offered to write the coverage 
under a marine form at standard rates, 
giving protection against rising water 
and collision, among other hazards. 


Vessel Damage Is High 





Estimates of the damage to pleasure 
craft in the New York area range from 
$400,000 to $700,000, with perhaps 500 
to 700 vessels involved. Damage to 
commercial vessels is about the same, 
with a higher loss per vessel. 

Because of war work and the man- 
power shortage, shipyards were 
swamped with business. Many vessels 
could not be taken care of immediately, 
with the result that vandalism damage 
is high. A large number of craft were 
left high and dry by the unusually high 
tide in an undamaged or slightly dam- 
aged condition, One 96-foot yacht, in- 
sured for $40,000, was left stranded and 
it is reported it cost Lloyds $4,000 to 
get in back in the water. 

Most marine adjusters report losses 
higher than in the 1938 hurricane. The 
damage appears to have been more 
widespread and war conditions added to 
the cost of repairs. In 1938, a shipyard 
could get extra workers at $10 or $20 to 
help handle the rush of work, but this is 
not true at present. 





To Confer on Expanding 
American Marine Cover 


WASHINGTON Insurance on 
American merchant marine and export 
trade will be considered at the meeting 
of the U.S. Chamber of Commerce com- 
mittee on foreign commerce here Nov. 
16. 

The recent announcement that most 
members of the Marine Hull Syndicate 
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have approved the proposal of Admiral 
Land, Maritime Commission chairman, 
that U.S. marine insurance expand into 
foreign shipping, is regarded as of great 
importance, especially if the Maritime 
Commission supports the marine insur- 
ance industry by demanding coverage 
by American concerns. This would en- 
able American marine insurance to com- 
pete better with the British. 

A spokesman for the commission says 
that no legislation is necessary to en- 
able members of the hull syndicate to 
expand operations over insurance of for- 
eign shipping. Land wrote 88 sub- 
scribers to the syndicate, and replies 
have been received from all but eight 
of them. The replies have been “gen- 
erally favorable”. 

Also favorable, was the reply to the 
Land suggestion received from Albert 
Ullman Insurance Office, New York, 
which does not belong to the syndicate, 
but is active in the marine insurance 
field. 

Officials say the commission can use 
the American marine insurance market 
when vessels are mortgaged to the com- 
mission. In such cases, it is stated by 
B. K. Ogden, commission insurance 
division, the commission can insist that 
U.S. marine insurance be given as se- 
curity on such vessels. The commission 
now buys commercial insurance for 
vessels under construction and has dis- 
continued self-insurance, which has re- 





sulted in throwing considerable business 
to the commercial marine market. 

The commission has no authority in 
general, however, to require American 
shipping interests or concerns engaged 
in foreign trade to do business with U.S. 
marine insurers. 

An Office of War Information survey 
predicts that the United States will 
emerge from the war with approxi- 
mately 4,600 ships, three times as many 
as in 1939, and that American ships will 
carry 50% of the country’s foreign 
trade compared to the prewar 30%. 





Braman to Meserole Head 
Office Marine Department 


Seymour Braman, since April, 1943, 
western inland marine representative of 
the Meserole group in the midwest out 
of Chicago, is being transferred to the 
head office marine department, where 
he will assist Werner Luginbuhl, man- 
ager of the inland marine department of 
the group. Mr. Braman will continue 
to service western agents from the 
home office and will make occasional 
trips. 

Mr. Braman before joining the 
Meserole group was for five years 
manager of the inland marine depart- 
ment of Coole, Grumme, Mumford of 
Indianapolis. He started in business 
with Corroon & Reynolds, and saw 








A DIRECTORY OF RESPONSIBLE 


INDEPENDENT ADJUSTERS 














DIST. OF COLUMBIA 





MICHIGAN 





NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


All Lines—R iting C les Only 
Established 1921—Twenty- four hour Servies 
Washington, D C., Woodward Bidg. Phone Met. 0318 
Richmond, Va., Mutual Bldg. Dial - 8359 

Raserttews. ma. “aw archen Bide. Phone Has 
b + Wareham r 
Nosersteus, Va. Bidg. Phone wine “sas 








WAGNER AND GLIDDEN, INC. 
TOPLIS AND HARDING, INC. 


INSURANCE ADJUSTMENTS 
ALL LINES 


Chieage New Yert 
Les Angeles Detroit 














ILLINOIS 


PHONE HARRISON 3236 
THOMAS T. NORTH 
ADJUSTMENT COMPANY 


Adjusters 
All Lines 
Insurance Exchange Bullding 
175 W. Jackson Boulevard 
Chicago 


JAMES J, HERMANN CO. 


ADJUSTERS—ALL LINES 


INSURANCE EXCHANGE BUILDING 
CHICAGO 




















INDIANA 
CENTRAL ADJUSTING CO. 





Consolidated Bldg. 
BRANCH OFFICES: 
EVANSVIL HAMMOND 
414 Old Nat’! Bank 407 Lioyd Bid 
FORT WAY souT EN 
635 Lincoln Tower Til Odd Fellows Bids. 
UNC! TERR AUTE 


M 
804 Western Reserve 6 Ball Bulidice 
RICHMOND 
210 Medical Arts Bullding 








Eugene MclIntyre 


Adjustment Co., Inc. 
All lines of Ateneo, Casualty and 
Inland Marine 
Eight East Market Street 
INDIANAPOLIS 


Branch Offices: 
Muncie, Ind. Terre Haute, Ind. 


MARYLAND 





MINNESOTA 


MAIN & BAKER, INC. | 
GENERAL ADJUSTERS for the COMPANIES 


816 Second Ave. S. 
Minneapolis, Minnesota 
Telephone MAin 3448 
Branch Panel gy ~~ Duluth, Minn.; 


Grand 
Forks, B ; Stoux Falls, S. D. 














NEBRASKA 


JUDD W. CROCKER CLAIM 
DEPARTMENT 
INSURANCE ADJUSTERS 


City National Bank Building 
Phone Jackson 6394 





Omaha, Nebraska 
BRANCHES AT 
Linecoin, Neb. 


Grand island, Neb. 
North Platte, Neb. 
Seottsbiuff, Neb. Cheyenne, W 


Des Moines, lowe 
si 








R. T. GUSTAFSON soc easragatrgete 


Insu' Adjusters—Serv - lowe 
CASUALTY—ALL CLASSE hon ratabtlite, Com 
pensation, et 4 H&A, P. G., 

AUTO FIRE, Theft, Property Damage, Collision, ete 

OMAHA, NEBRASKA 
~~ Keeline Bidg. 
17 and Harney St 
years 














TEXAS 





service both at Chicago and at the head 
office. 


27 States Permit Locker Cover 


Commissioner Garrison of California 
has amended the marine definition to 
permit coverage of cold storage lockers. 
This makes 27 states where marine 
coverage of such risks is permitted. The 
states, in addition to California, are 
Missouri, Minnesota, South Dakota, 
Indiana, Maine, New Hampshire, Wash- 
ington, Mississippi, Maryland, West 
Virginia, Illinois, Vermont, Arkansas, 
Delaware, North Carolina, Connecticut, 
Arizona, Georgia, Kentucky, Louisiana, 
Wyoming, Massachusetts, Idaho, South 
Carolina, Alabama, Michigan. 


WSA Pays for Ship Losses 

The War Shipping Administration has 
agreed to pay the United Fruit Com- 
pany $2,150,000 for the loss of four of its 





pre-war ships through enemy action 
while in war service under bareboat 


charter to the government. 

The vessels, all under American flag 
registry, were the steamships Metapan, 
Parsimina, Tivives and Sixaola. All 
were built at Belfast, Ireland, 1909-1911, 
and had deadweight tonnages ranging 
from 3,081 to 4,911. 

Payment of $428,333 to Agwilines, 
Inc., of New York City, for the loss of 
its pre-war Clyde- Mallory liner Henry 
R. Mallory, which was sunk by tor- 
pedo with heavy loss of life early in 
1943, has been authorized by the War 
Shipping Administration. Allowance is 
given the owner for loss due to delay 
in settlement. The vessel was in con- 
voy carrying hundreds of army, navy 
and marine corps personnel and equip- 
ment to Iceland when attacked by the 
enemy submarine. 





Milbrandt to Fire Association 

Fire Association has appointed Carl F. 
Milbrandt special agent for marine 
business in New York, except New 
York City and suburban. He will have 
heaquarters at 617 Union Trust build- 
ing, Rochester, with W. R. Somerville, 
special agent of the group. 

Mr. Milbrandt has been in the insur- 
ance business for some years, and has a 
broad knowledge of all marine lines, in- 
cluding ocean cargo. He has been with 
the marine department of Hartford Fire 
in New York. 


Cecill with Lord & Co. 


John B. Cecill, Jr., formerly with 
Field & Cowles, and more recently ma- 
rine special agent for New England 
of Phoenix of Hartford, has been ap- 
pointed manager of the enlarged marine 
department of Elmer A. Lord & Co. 
of Boston. 





Dr. Kern Detroit Sener 


Dr. J. C. Kern of the Kern School of 
3etter Business Methods, New York, 
addressed the Detroit Accident & Health 
Association this week on “Personality 
Salesmanship in Insurance.” He con- 
ducts sales clinics for many sales organ- 
izations, including the Ford Dealers As- 
sociation. 

He regards the four keys in persuasive 
salesmanship as: “Home. Income. 
Business. You.” 


Okla. Fund Reduces Rates 


OKLAHOMA CITY—For the third 
time since its establishment rates of the 
Oklahoma state fund have been ordered 
reduced by the governor. The new re- 
duction of 5%, effective Jan. 1, was 
made possible by the increase of the 
fund's surplus from $211,000 to $275,000 
the first nine months of 1944. 


Confer Nov. 11 on 
Second Injury Bill 


WASHINGTON—A draft of a uni- 
form model state second injury fund 
bill and interpretive statement con- 
cerning it are expected to receive final 
approval of state representatives meet- 
ing jointly with federal officials here 
Nov. 11. The draft has been cleared 
at the federal level and is substantially 
as published some time ago in THE 
NATIONAL UNDERWRITER. 

The armistice day meeting will be at- 
tended by members of the drafting com- 
mittee of the Council of State Govern- 
ments and representatives of federal de- 
partments and agencies concerned with 
proposed model uniform state legislation 
concerning second injury funds and 
other matters. The meeting will divide 
into panels, on which both state and fed- 
eral representatives will sit, for con- 
sideration of the various pending pro- 
posals. 

If state representatives approve the 
bill and interpretive statement, they 
will be turned over to the Council of 
State Governments for submission to 
the states with a view to consideration 
of the subject by legislatures in more 
than 40 states next year. 





Court Holds Central Mutual 
Policyholders Assessable 


RICHMOND, VA.—Reversing a de- 
cision of the federal district court at 
Columbia, S. C., which had ruled that 
South Carolinians who held policies in 
the defunct Central Mutual of Chicago 
were not subject to assessment, the 
federal appeals court held here last week 
that a clause in the policies which stated 
that assured accepted notice by virtue 
of the policy that they were members 
of the company made such policyhold- 
ers members of the company and liable 
to assessments to discharge the com- 
pany’s obligations. The same _ court 
held similarly in the suit of Barnwell 
Brothers, a South Carolina firm, against 
the Central Mutual receiver. 

Plaintiff in the present case was Roy 
D. Keehn, receiver of the company. De- 
fendants were Parrish Dray Line and 
others. They contended that under 
South Carolina laws they were not 
members of the company and not sub- 
ject to assessments equal to annual 
premiums on policies held by them. 





Lew Webb Seriously III 

Lew H. Webb of Conkling, Price & 
Webb, Chicago, immediate past presi- 
dent of the National Association of Cas- 


ualty & Surety Agents, is seriously ill 
in his suite at the Edgewater Beach 
Hotel, Chicago. He suffered a severe 


attack a few days ago. Early this week 
he took a turn for the worse but later 
reports are more encouraging. 


No “Comp” for Elective Officials 

The attorney general of Kentucky has 
held that elective county officials can- 
not be covered under the compensation 
act. He explained that the law could 
be extended to city or county employes 
by agreement with the city or county 
governing authorities, but that circuit 
judges and other elected officials are 
not subject to compensation in that they 
state officers and not employes of 
state. 


E. R. Lance has started Pa the insur- 
ance business at Carlsbad, N. M. 

Floyd T. Kennedy has sold his agency 
at Portales, N. M. to the Morgan Agency. 
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“Forget to Remember’’ 


Always Be Protected 
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WITH THE 


ith an American Auto Comprehensive Lia- 

bility Policy, today’s busy executive does 
not have to remember to check his insurance for 
every new or changing hazard of liability loss in 
his business operations. This single, all-purpose 
liability policy automatically adjusts its protec- 
tion to include such additional exposures as 
they occur, whether known or unknown to the 
insured. The responsibility of discovering every 
possible present hazard and remembering to 
insure new ones as they develop is no longer im- 


VW, 


roadest Form 





‘ 
COMPREHENSIVE LIABILITY POLICY 


posed upon business management. This sensi- 
ble, all-inclusive form of protection eliminates 
the worry and guesswork and the often costly 
imperfections of the out-moded, piecemeal 
method of buying separate policies for various 
liability hazards. It broadens the coverage as 
a whole by bridging the gaps against the unex- 
pected and the unforeseeable dangers of liabil- 
ity loss. Comprehensive liability insurance ‘In 
the American Auto Manner” is as modern as the 
business of today and the products of tomorrow. 


In the American Auto Manner 


To the buyers of insurance, the competent advice and personal services of an 


accredited Agent or Broker are considerations of paramount importance. 


Comprehensive Contracts 
Automobile and 
General Casualty 


The accredited Agent or Broker counts it his first responsibility to determine 
that the insurance company he represents can and will faithfully discharge 
its policy obligations promptly, fairly, and cheerfully at all times. 


American Auto is represented by accredited Agents and Brokers throughout 


the United States and Canada because it has the stability of position, the 


Owners’, Landlords’, and Tenants’ 
Workmen's Compensation 
Comprehensive Liability 
Personal Liability 
Automobile 
Elevator 
Burglary 


Owners’ and Contractors’ Protective 
Manufacturers’ and Contractors’ 
Employers’ Liability 
Garage Liability 
Contractual 
Products 





character of personnel, and a record of performance which commend its 
protective services to insurance men and insurance buyers everywhere. 
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For our fighting men, the symbol of the Red Cross is 
the symbol of the great tie that binds them to their 
loved ones at home. They know that it stands for an 
army of men and women mobilized in the name 
of humanity. 

This is what every soldier knows about the Red 
Cross: If he is out of touch with the folks back home, 
the Red Cross will reestablish the broken link. If he 
is wounded, field service men are there—no matter 
where he is—to make things easier. If he needs 
life-giving plasma it is ready because someone on 


the home front donated his or her blood. If he 


is a prisoner, the Red Cross gets a message through to 
his folks and sees that he receives Red Cross packages. 
The work of the Red Cross is endless—and that 


work depends on you. For without the never-failing 


help of countless thousands of civilians, often anony- 


mous, the Red Cross could not carry on this great 
service of mercy. 

Give of your blood .. . your money .. . your time. 

Do your part to make certain that the Red Cross can 

continue to be the tie that binds those who fight 

with those who watch and wait at home for the 


victorious return of America’s army of freedom. 


This is the ninth of a series of advertisements dedicated to the American Red Cross by 


THE HOME INSURANCE COMPANY, NEW YORK 
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